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Jagdish B. Shah & Associates

CHARTERED ACCOUNTANTS

2, Adarsh Peace Land, 125, Prabhat Colony,7th Road, Santacruz (East), Mumbai - 400 055.
Tel :- 26103445 ¢« Email : idt@cajbshahassociates.com / Incometax@cajbshahassociates.com

CA. J.B. SHAH CA. (Mrs) U. M. SHAH
B. Com,, F.C.A. B. Com, F.CA, LL.B. (Gen), D.LS.A.

Registration No: E-23382 (MUMBAI)
Name of the Public Trust: NEIA Trust
For the year ending 31/03/2023

under sub-section (2) of section 33 & 34 and
rule 19 of the Bombay Public Trusts Act.

|
Report of an auditor relating to accounts audited

(a) |Whether accounts are maintained regulary and in accordance with the provisions of the Act and the rules; YES

(b) |Whether receipts and disbursements are properly and correctly shown in the accounts: YES

(c) |Whether the cash balance and vouchers in the custody of the manager or trustee on the date of audit YES
were in agreement with the accounts;

(d) |[Whether all books, deeds, accounts, vouchers or other documents or records required by the audilor YES
were produced before him;

(e) |Whether a register of movable and immovable properties is properly maintained, the changes therein N.A AS THERE ARE
are communicated from time to time to the regional office, and the defects and inaccuracies mentioned NO FIXED ASSETS
in the previous audit report have been duly complied with;

(f) |Whether the manager or trustee or any other person required by the auditor to appear before him YES
did so and furnished the necessary information required by him;

(2) |Whether any property or funds of the Trust were applied for any object or purpose other than the NO
object or purpose of the Trust;

(h) |The amounis of outstandings for more than one year and the amounts written off, if any; NA

(i) |Whether tenders were invited for repairs or construction involving expenditure exceeding Rs. 5000/-; NA

(j) |Whether any money of the public trust has been invested contrary to the provisions of Section 35; NO

(k) |Alienations, if any, of the immovable property contrary to the provisions of Section 36 which have NA
come to the notice of the auditor;

(I) |All cases of irregular, illegal or improper expendtiure, or failure or omission to recover monies or NA

other property belonging to the public trust or of loss or waste of money or other property thereof,
and whether such expenditure, failure, omission, loss or waste was caused in consequence of breach
of trust or misapplication or any other misconduct on the part of the trustees or any other person
while in the management of the trust;

(m) |Whether the budget has been filed in the form provided by rule 16A; NO
(n) |Whether the maximum and minimum number of the trustees is maintained; YES
(o) |Whether the meetings are held regularly as provided in such instrument; YES
(p) |Whether the minute books of the proceedings of the meeting is maintained; YES
(q) |Whether any of the trustees has any interest in the investment of the trust: NO
(r) |Whether any of the trustees is a debtor or creditor of the trust; NO
(s) |Whether the irregularites pointed out by the auditors in the accounts of the previous year have been Being attended to
duly complied with by the trustees during the period of audit;
(t) |Any special matter which the auditior may think fit or necessary to bring to the notice of the NIL
Deputy or Assistant Charity Commissioner.
FOR JAGDISH B SHAH AND ASSOCIATES
" Chartered Accountants
VAR U’“ o kol
Date: 31/08/2023 T/ 0 A
Place: Mumbai %[\ MUMBA| /J g) Urvi Shah
UDIN: 23114316BGVZUI4359 OA-\\ J«" \fr‘_.'? Pariner
4 FRN 1096488

Mem No. 114316
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Regn. No. E. 23382 (Mumbai) did. 8.5.06
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MANAGING AGENCY : ECGC LIMITED (A Gowt. of India Enterprise) Regd. Office : ECGC Bhawan, CTS No. 393, 393/1 to 45, M.V. Road, Andheri (East), Mumbai - 400069, India.
I / Tel.: (022) 6659 0500, & / Website : www.ecge.in



[ U838, Y TTT

LT NeEalA TRUST

dstienol : 3. 23382 (Has) 3. 8.5.06
Regn. No. E. 23382 (Mumbai) dtd. 8.5.06

Revised Resolution by circulation for the Accumulation of income of the NEIA Trust
in terms of applicable provisions of Section 11(2) of the Income Tax Act, 1961 (the
Act) for the FY 2022-23 by the Board of Trustees on 31st October 2023

Subject: Accumulation of income of the NEIA Trust for a period of five years, i.e.
upto March, 2028 for utilization towards the specified objects of the Trust in terms
of applicable provisions of Section 11(2) of the Income Tax Act, 1961 (the Act) for
the FY 2022-23 by the Board of Trustees on 31st October 2023.

Resolution:

‘RESOLVED THAT a sum of Rs.423,59,61,472/- to be accumulated and set apart
for utilization towards the specified objects of the Trust in terms of applicable
provisions of Section 11(2) of the Income Tax Act, 1961 (the Act) upto 31/03/2028
out of the income of the NEIA Trust (“The Trust”) for the year ended 315t March
2023 for the Objects of the Trust in terms of applicable provisions of Section 11(2)
of the Income Tax Act, 1961 (the Act).

“RESOLVED FURTHER THAT the Trust do invest the income so accumulated of
Rs.423,59,61,472/- in Fixed Deposits with the Scheduled Banks being the
permissible mode of investment u/s. 11(5) of the Act for a period not exceeding 5
years”

Shri Vipul Bansal, Trustee ... - —
r‘ ,_/
Smt. Harsha Bangari, Trustee ... ('g‘“/’g:y .........

Shri Sunil Joshi, Managing Trustee ... il

dremreres et : Sefioftel foifirde (i weem 1 3qw) dsiiga Fmter : el e, @ A.qw. 7. 303, 393/1 & 45, 7A. . e, 4 (qd), qw$-400 069, WA

MANAGING AGENCY : ECGC LIMITED (A Govt. of India Enterprise) Regd. Office : ECGC Bhawan, CTS No. 393, 393/1 to 45, M.\V. Road, Andheri (East), Mumbai - 400069, India.
i / Tel.: (022) 6659 0500, 39 / Website : www.ecgce.in
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Resolution by circulation for the adoption of annual accounts of NEIA Trust for the FY
2022-23, by the Board of Trustees on 31% August 2023

Resolution:

“RESOLVED THAT the annual accounts of the NEIA Trust for the year ended 31st
March 2023 consisting of income & Expenditure Accounts for the period ended 31st
March 2023 and Balance Sheet as on 31st March 2023, be and hereby adopted by the
Bpard of Trustees.”

Shri Vipul Bansal, Trustee
Smt. Harsha Bangari, Trustee

Shri Sunil Joshi, Managing Trustee

e ot « $eioh fAftes (e e @ em) eltgd st « st o, @2, 9. 393, 3931 & 45, T, . A, 3% (qd), FE-400 069, WA
MANAGING AGENCY : ECGC LIMITED (A Govl. of India Enterprise) Regd. Office : ECGC Bhawan, CTS No. 393, 393/1 to 45, M.V. Road, Andheri (East), Mumbai - 400069, India.
Wi / Tel.: (022) 6659 0510, A / Website : www.ecgc.in
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Mame of the Public Trust: MEIA Trust
Balance Sheet As At : 31/03/2023

SCHEDULE - VIIT
[Vide Rule 17 {1)]

Registration No. : E 23382

FUNDS & LIABILITIES Amounis in Rs Amounts in Rs PROPERTY & ASSETS Amounts in Rs Amounts in Rs
Trusts Funds or Corpns :- Immaovable Properties :-
Balance as per last Balance Sheet 38,350,000,000 Balance as per last Balance Sheet
Add: Fund received during the year 9.060,000,000 47.410,000,000 | Additions during the year
Less : Sales during the year
Other Earmarked Funds :- Depreciation up to date
(Created under the provisions of the trust
deed or scheme or out of the Income) Investments :-
Depreciation Fund
Sinking Fund Furniture & Fixtures :-
Reserve Fund Balance as per last Balance Sheet
Any Other Fund- Special Reserve 17,958,239,721 |  Additions during the year
Less : Sales during the year
Loans (Secured or Unsecured) :- Depreciation up lo date
From Trustees
From Others Loans (Secured or Unsecured) : Good/doubtful
Loans Scholarships
Linbilities :- Other Loans
For Expenses
Contribution Due to Public Trust Administration Fun| 806,689,641
Provision for Pending Claim 33,674,375.763 Advances :-
For Advances To Trustees
Guarantee Fees from ECGC 52,696,561 To Employees
Guarantee Fees from Others 2,523,600,585 To Contractors
Guarantee Fees received in advance but not allocated To Lawyers
Provision for refund of Excess Guarantee Fee Ta Others
Advance Premium 156,676,325
For Rent & Other Deposits Prepaid Taxes 7,460,273,354
For Sundry Credit Balances Prepaid expenses 128,814,858 7,589,088,212
TDS Payable 1,752,246
Sundry Creditors 239,996 Income Outstanding :-
Payable to ECGC 1,151,753,618 38,457,784,736 Rent
Interest 982,361,558
Other Income
Income and Expenditure Account ;- Cash and Bank Balances :-
Balance as per last Balance Sheet 2,949,213,683 (a) In Current Account with Union Bank of India 1,244,315
Less : Appropriation, if any
In Fixed Deposit Account with various banks 24, 587,600,000
Add : Surplus (Deficit) as per Income and Expenditure
Account (73,614,944,054) (70,665,730,371})
(b) With the Trustee
(c) With the Manager
Total 33,160,294,086 Total 33,160,294,086

The above Balance Sheet to the best of our belief contains a true account of the Funds and Liabilities and of the Property and Assets of the Trust.

(Sunil Joshi}
Managing Trustee

Date : "’31108}90'}'?
Place : ™ l c

i~ /. A
£/( Regn. No. |

For NEIA TRUST

e

(Vipul|Bansal)
Trustee

Yok —
/"/‘f—‘--’f

(Harsha Bangari)

Trustee

As per our report of even date,
FOR Jagdish B Shah & Associat
Chartered Accountants
Firm Regn. No. 1096485

UWI.I:'V:Shah

Partiier - M. No. 114316
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SCHEDULE - IX
[ Vide Rule 17 (1) ]
Name of the Public Trust : NEIA Trust Registration No.- E 23382
Income and Expenditure Account for the year ending 31st March 2023

EXPENDITURE Ampunem Amounts in Rs INCOME Amounts in Rs Amounts In Rs
To E: i n respect of properties :- By Rent
Rales, Taxes, Cesses Accrued
Repairs and maintenance Realised
Salaries
Insurance
Depreciation By Interest
Other Expenses - |Accrued On
To Establishment Expenses Fixed Deposits 982,361,558
To Remuneration to Trustees
To Remuneration( In the case of a math)
To Consuitancy Charges 1,155,606 |Realised On
To Administrative expenses : Fixed Deposits 1,837,654,666
Administration Charges 81,993,144 TDS on Fixed Deposits 332,923,775
Contribution to Public Trust Administration Fund 119,488,141 201,481,285 Income Tax Refund & 3,152,940,000
On Loans
To Legal Expenses 9,863,045
On Bank account
To Claim Paid and Provision for Claims 79,408,274,392
By Dividend
To Audit Fees 82,600
By Donation in Cash or Kind
To Bank Charges 68
By Grants
To Contribution and Fees
By Income From Other Source (In
To Amount Writeen Off- details as far as possible)
Bad Debls
Loan Scholarships By Transfer from Reserve
Irrecovarble Rents
Other ltems
By Guarantee Fees Received
To Miscellaneous Expenses 23,486 ECGC 23,393,841
To Depreciations Others 1,554 457,393 1,677,851,234
To Amounts Transferred to Reserve or Specific Funds
By Claim Recovery 252,692,851
To Ex ture on ol of the Trust :-
Religious By Reversal of Provision for claims 1,022,452,344
Educational
Medical Relief
Relief of poverty
Other Charitable objects
To Deficit carried over to Balance Sheet 73,614,944,054
TOTAL 79,620,880,482 TOTAL | 79,620,880,482
As per our report of even date,
For NEIA TRUST FOR Jagdish B Shah & A iat
Chartered Accountants
— { /‘[}\1 M Firm Regn. No, 1096485
ot * \
F \ "-.’I. - = _.-"‘,
L ] ’ L g— "
e v o oot Absh
(Sunil Joshi) (Vipul Bansal) {Harsha Bangari) Urvi Shah
Managing Trustee Trustee Trustee Partner - M. No. 114316

pate: 2\ [0F[20253
Place : M ul\-\bOLL’_,.- ;
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SCHEDULE IX -C

Statement of income of the public trust liable to contribution for the year ended 31/03/2023

Name and Registered No of Public Trust : NEIA TRUST Regn. No.:- E 23382
Rs. Rs.
| Income is shown in the Income and Expenditure Account (Schedule 1X) 6,005,936,429

] ltems not chargeable to contribution under section 58 and rule 32

(i) Donations received from other public trust and Dharmads

(i} Grant received from Government and local authorities

(i) Interest on Sinking or Depreciation Fund

(iv) Amount spent for the purpose of secular education

(v) Amount spent for the purpose of medical relief

(vi) Amount spent for the purpose of veterinary treatment of animals

(vii) Expenditure incurred from donations for relief of distress caused by scarcity.

drought, flood, fire or other natural calamity
{wiii) Deduction out of income from lands used for agricultural purpose -
(a) |Land revenue and Local Fund Cess

(b

Rent payable to superior landlord
( ¢)|Cost of production if lands are cultivated by the trust
(ix} Deductions out of income from lands used from non agricultural purpose -

(a

—

Assessment, cesses and other Government or municipal taxes

b

Ground rent payable to the superior landlord

( c)|Insurance premia

(d) |[Repairs at 10 per cent of gross rent of buildings
(e) |Cost of collection at 4 per cent of gross rent of building let out
Cost of collection of income or receipt from securities, stocks etc. at one percent
() of such income
1% of Interest Income of Rs.
3,152,940,000 31,529,400
(xi) Deductions on account of repairs in respect of buildings not rented and
yielding to income, at 10 per cent of the estimated gross annual rent
31,529,400
Gross annual income chargeable to contribution 5,974,407,029
Amount of contribution computed at the rate fixed under the sub-section (1) of 119,488,141

section 58 and payable 2% of Gross annual income chargeable to contribution

“Certified that while claiming deductions admissible under the above Schedule, we have not claimed any amount twice, either wholly or partly
against any of the items mentioned in the Schedule which have the effect of double deduction.”

As per our report of even date,
FOR Jagdish B Shah & Associates
Chartered Accountants

) For NEIA TRUST \ Firm Regn. No. 1096485
S Al

(X | /
(Sunil Joshi) (Vipul|Bansal) (Harsha Bangari) Urvi Shah
Managing Trustee Trustee Trustee Partner - M. No. 114316

Date: 2\/09/2023
Place : Mu!V‘J"“"“ :\Jl
(K/ --

— UDIV - 221143 /RGN 2 V)
— U 250




IS &
T § HIS T TE

31 AT 2023 H FATCT a¥ & fow
%. TS

1. 80 g &1 AT FEIH U9 JUNEfE 3ed Hed $H diitifods &9 @ gagrd
TT TSR el arell IRAISTAA, ool Ox YeTellaAT 6T 3UeTser gl g1 3rar foreehr
AT 3cdd 3UE @ Td S ety fidr & foaw el g, & fow wmor
@A 8 A Suesar @ gRARTT we & v e mar g1 g & ol &

HTAR, T I TAT AT W AR WHR @RI SR 3w el &7 Hejdrered
AT B AeeTHR HR AIHR (6T ) arT feesh 12.02.2009 I TR Hehod
T 616/2009- E&MDA & IR g8® fov e & ¥ 3682l a1 wATaere fohar
T TS AR (1) ASH |, Y Td HEIH IUhA ( UH TH TH 5 ) AR
Ud Fo AV SR @ 33 ot S Samerse, 3meyer Jnfe e o gl
carT TRt fham o §, & T 5% Hr dfafea @ (2) s fafAes garn
AR Ry 1 dat & faw 2t Hor S @ (3 8 3 A ) & ehe @
gred dat & forw 10 ufaera 6 srfaRed am

2. U § 37§ U &l AASIoioh TEC TSHehIuT el , X HaS &1 H Hldoffeleh gFe
F &7 F Refier 8 AS 2006 A 21 AT 2006 F ¥ FHsia v faAw 29 A
2006 ! GIad @fa , @ity faumr | arftiey g 3T #e , HRd TSR,
%WW%WW%@N%&:W@UWWWW#
SIRA dofieeor fRar aram fSehT defienor ¥ § 23382 g1 319, Al 3des |




7/2010 # HgT. e, AR gFC & TG & AR deel Ufeern e AT

1 GRT 500 & eher reumater fiat 1 gl ¥ R v Ao P
3. & HIATT T TAYAT, HCYX gaN, WA U 3o Faleud Il Aiged

HRAw T & Fofl ST 1 I g fofAes ganT ager fehar I

@, Hgcaqol or@r A :

1. Fered or N - faefer fawolt @ gefad awrd g2 qur 3afld meR w)
U HRA # TEipa o fAeHidl & Hecaqul Ugell & HeJuiel H dAR femar

AT &

2.31?:T,HIFI’T$[3CF&’I?T:

el RaRvlt & R @R TAT A g QaldAe % Bl § fSierer e,
ROre & o=l aREuft gor yanst S afer gor fad faewen & aliie Je
3TeRTEA A3t ¥ Tafud eheal @ RAE 3@y & alver, RuiE fhu a1w erea
g cgat fr IR W g areafasw aRomE g IAEl & e o g1 dhd §l
aredfaes aRUIH qT 3ETAT & @ & 3T & 9aT I T ST FoTeh TROTH
FTT T/ | 39T |

3. S Al

RIRY G &ATST & 3Teldl |, oOTsT Ud 3 3T I 3Yafd AR 9 07T 6l
I gl

4. ARG Yoeh (e ) AWiched
SRR TR % SASh it @ TAdE e F & v af & ek
T AR e @1 I A AV afr & v amepafasw dX fasniora fmar s
;E::L.jar;-':q‘
LA :
* *
4/@/_;1 ‘TQ.\)é\




5. RS Yoeh ( SHISHHT ) or@ichet

S s & TAda uered atel & T a¥ & Rie 9o aIREr Yoo i
T AW IEfy & faw equfaew dk @enfea fear amm

6. EIal & HRUT 3cdedd AT :

a¥ & 3d g% Frr gral & v Zar & FuRer | Saehd ffdes gann
Hehar @ @ T veT RT gral & YR 9T fRar e

7. & QuRur & Qv g

3Ry JfRfATE 1961 & 37RO F TIe] o@lehe] AT & TIT T AT T3y

Y AU & IMYUR W g W@ U 70| JU gHb T HoAm o197 7T %
Alc 4 Td 5 H TG ol

8. gAHA®: YA
TEC & YRITHTIh Ud TATIAT AT U SHhT AlleAT3i & Ffowd eerdl 9 gl
aTer Sl T dgel sEe faffies ganT fFar Sar § o W a8 @ehel AIRET
Ao F 5% Tqh FaT THR I kel & gehaR g1 e fAfFAes @t 3rer fohw
STt aTer A R &I HT FFQUT Iafe & gNIeT AT gl

M. @l & HET q drel Al

1. I g ARd A RfFes va Qe ufisor (318 3R ST T 3e ) &

U Golipel A&l §1 T¥C GENT USfeXUT & WAt H MY IR I T I




IS foham arar & oRd el AR 38 WY A gEe Pl 9 IS AT g3
gl

. TEC & AR Yo I Iied WSS fAffes @ oo <fiar w3t w TR
geTeT T §1 5T T FH FH AITAT & AT F 7S AR & U I A FhAA
forar aram 81 a¥ & e, gEe @ s faffes & 3 8@ 16,49,117/-
FUS T H AN Yo Tred g3 ¢ ol & 7,81,411/- g & a1 a¥ &
fore § va wifasy & RS @I A 9% Hafe & fav 8,67,707/- s  Hi AW
TfR T JreesT fRaT 1 g1 Aol A & fAT ol IR Yok T 2,33,93,841/-
FU3 T W o Roe ast & g e 3113 aRE o & @ wef av &
foIw 3mefed 2,26,12,430/- &5 & o enfder &1 3@ UfY &1 Ioo@ 3 w9
SO Wi H 3@ & R a3 B

. 7S gfseleh e A 1950, 61 ¢RT 58 & Y@l o 7T , gFc &l
yffee & e IXC & ehe 2efg 1S 3 & 2% HT HdsliHh gEC

g At & 3R aar geml R 3T g¥e gaRT 39 Hi¥d UraHred
H geAleh & IR Td AT ITAdH AT @RI Tdledd TFE & TaT H
9 O Ueh o9 & 3M1eer & 70| 5§l I U § TS U T & Haldl ¢
31 AT 2023 & S N Hdolfelh ¥ YeEa fAfer & 2 el

89,66,89,641/- & TR ( e a¥ H 11,94,88,141 /- T Wige ) a1 raemeT
fFem oM & wd 3@ aF 3w Haw A wfed A Ao @ dwd gu A
erereT S8 T I g

. F) TEC & AT H Hedichel , Hodichel a9 2009-2010 T 318 # forar fonely

AT [ aREHeT & 9 &Y foIw 70 §1 dedeard, Y fasmer ganr,  sfefas




& Grr 2(15) & GAUA & IWid, oras e INCToT gy Hr aRemr

A g fRar arm &, Aediee a¥ 2010-2011 & A 2017-18 Td 2019-

2020 o 3 FT IFAEE 1961 Fr arr 11 ( JRAAIH ) & 3efaT gee

gaRT Fedihel a¥ 2009-2010 ¥ P & MUY HT DR Y fodm = &
3a: sEH AATART F “Traetfeaes 3TN F R 3T 3682 & fAEAR “&
&0 7 A form Swen| Feaied a¥ 2018-19 & AT Hediehe ifeRNT canrT

gEgf &l TR T foram I § v 3eeh garT fasieh 19.04.2021 & QR
& ATETH ¥ A ¥ 3neer STy AT A g1 Hediehe ay 2020-21 & faw
Hoaide & fow #ig Afew wrea 767 g3 1 Hedichr a¥ 2022-23 & fav
UROT 142/1 & 31efeT gfohar 3ReT &Y &1 a1

(@) A FraYEN & 9T & 7 F “GURT Wdelfoed IUAET & IR Hl
R A T AR & RO T5 Ao d@eth e off ghR & gardra &,
ere AT fr arr 11 & 3t o & fow o g -

() 3UF CaRT Hedihed a¥ 2012-2013 & A Hedisha a¥ 2014-
2015 ds% & U ¢¥c ganr 138.72 &S & (sUl @fgd) i
3rerafy i ariy| wfAfERE @ arr 271(1)@T) & 3t QA &
TTY TIC aRT Heddhed a¥ 2010-11 & FE H 307 T el
grfereRtoT (38 & T &) & FHeT dfad 3dier & AT 72 s
T 3rgrElr o & Il




(i) U GaRT Hedidad a9 2012-2013 & AT Hedihel ay 2014-
2015 o & foIT o] Y & SATST el EIAUTAT I IR0 Td 3Eehr
el hr TRl gl

(i) Hedmet a¥ 2015-2016 F ol Hediehet a¥ 2022-23 deh TFC
CART HITd sl & foIU 311 & UM & 3R 9 HEAH T &
fopEal 1 3rerelt i S W@ B

) T 08.09.2022 @ T¥C & UTH Hediched ¥ 2019-20 & Haer #H

203.72 #U3 T &I et FehrdT AFT M| ¥ ganT IR 3feafld Far
203.72 3 & & Y&Y FhAT AT & AU fohell gepR a1 yraene el fhar
IRT FAT TR 3 Folg & AT § R gEe anr 2(5) & e ¢ AN 385
“ & N AT § AU I g% IHAATH f Grr 11 & refeT grawr wred
%! & U 919 §1 FedihsT 9§ 2010-2011 T Hedishet a¥ 2011-2012 wd
2012-2013 & T & 31 & T & aRT UA § S U gIT o U&T H HaAw:
18.01.2019 Td 24.12.2019 & 3meer ok v 1w &1 23 v o 38 &

(T ) zarT o Hedishe a¥ 2014-2015 U4 2015-2016 & Haer 7 feAieh
01.03.2019 & IR 3¢ Tka fhw a1w §1 5 318 & v & ganr et
11.01.2021 & IR MG & AEIA ¥ FHR fHar aar g1 7@ @ 3718

& (T ) @RT HeAidhed @y 2013-14, 2016-17 wa 2017-18 & waer #
30.06.2022 & 3G & HATEIHA @ UA § 35 U & & a7 # vk fear
AT AS & T & AR IR HEA H Ieol@ AT 9T foh g HI 368
ANeTT gFC ¥ §1 31 AT 2018 & AT a¥ & T FHodihe TR
canT fetieh 19.04.2021 T gl @ ThR T fordm I g1 3o et




& IFTHROT H U § 3G T gEC I 559.18 3 ¥ il 31 o el wred
§é‘ ¢ o H\FJIW ay 2010-11, 2011-12, 2012-13,2014-15,2015-

16,2018-19 Td 2020-21 & HY H Heted W 109.71 FS T T ATl o

MfAe Bl HedidheT a¥ 2010-11 & 3T F Hediche! [A=[aR & :-

Hedieha | fEafa

L3N

ay

2010-11 | 318 & v & g@rr a7 18.01.2019 Ta 11.09.2019 & 3MGer
& AETH A U § S T c¥c & usT & =iy far aram 3o
meelt & & egtor # R 11.06.2020 & 139.90 3 T
T ST 9red g9 § 3 fasmer qanr s & v & gan o
$ S T ke & g A Y v iy Y ITg Sammed A
atclr & IR &

2011-12 | 318 & U & e@rT AR 24.12.2019 & 3G & ALIH H T

2012-13 |§ 3M$ U T¥e & uel & fviy Ram awam 3od 3meei & &
wﬁﬁﬂﬁ11.06.20203ﬁ43.30ﬁ335ﬁ1‘mm
g‘s’%lmw%maﬁmmavaaﬁmwémvm
& uaT A G a7v Ao i 3T Farred & geldr & = g

2013-14 | 318 & T & ( 3T ) ganr feaaied 15.11.2022 & 3Er &
HICTH W U § 38 T e & veT & fAoTy fEar o

2014-15 | 3E&ud o Ravid 11.01.2021 & 3 & ded TASIHST TEC
2015-16 | & T&T # el X HAT AT ¥ | FoA M & IHeehcoT H
ReTiw 11.06.2020 FT 68.13 FS § TG 56.92 S & H

Ty gTed 51 31T AT AT qarT 1S & U & gann v g




HE T gEe & UeT # A v Aol &t 3= Famery &
Tattclt & IR g

2016-17 |3 & © & ( 3l ) g@rr A 15.11.2022 & 37MEA &
HIETH ¥ U § 31 U e & ueT & favia far o)

2017-18 |3 & € & ( el ) g@rr ReAlh 15.11.2022 & 3R &
HIETH O U & 3TS U eFe & uel & Aol fam mm|

2018-19 | FediesT HfUHN ( H 31 ) @RI AN Y& FHR &
o T € ud o 9 2021-22 & R ’eAeh 19.04.2021
F AR F AT ¥ 120.56 HUZ T & Aol UereT Hr 15|

2019-20 | 3EATE & ReTieh 02.05.2023 & ST & dGd TASHBT TEC
& et A Jrdiel W T GArT §

2020-21 | 01.10.2021 &I 1.81 &S FTF &I agdr ured §é-r| g &
waer # fawga gEer el w76 g B

2021-22 | foRdT YR & ST Hediehel #gl fehar Irm|

2022-23 | &R 142/(1) R 26.07.2023 F AW Freet g3 T 38 W

FRIEEY Y & =T B

5. gfeedl & & |, e 31.03.2018 d& ¥ 28,290.78 g , felh
31.03.2019 d% 27,598.43 g, @aieh 31.03.2020 % ¥ 29,555.28 Hs

, feetien 31.03.2021 @& ¥ . 28,090.68 &g Ud fear 31.03.2022 d& &




33,820.73 &3 & U4 f=7ieh 31.03.2023 T 25,375 IS T & TEC GaRT

S ol 3T Y €A F @A U IR AfAfAE 1961 i arr 11 &
gauE & 3TER, AAfEE froaRr 11(3) F uEue & e
1,51,37,53,835 /- T & T ( foA 31Tar 5 aui & aRieT 39T & fovw fa=dir
a§ 2016-17 & gRIeT 3rereT I@r I/ o7 vg fo 5 asf & giiet 3uer & fapw
A U, AT 3T AT S0an ) & @ aw 2022-23 & aRiel 31T gl
AT I § AT 3 WiAT 3 @ 3uder fRAr S gt Al IR § Ud
sfafeRe & arT 11(3) & WEEe 58 W AP] 76T 81 &

. orEr gdiert @ afterfeual # 55,000 ¥ T A@m T Yok vd 15,000 F Hr
T o qleT ek (S TH & @ Blg o ) WA g1 SH TR oEr et
o U9 Y ol qdieT Yoeh & 8 shaer: 1,00,000 Ta 25,000 ( S vw &
& 3remar ) Hr gEfer Hir =l B

. oF ¥ T Ry &7 @ U v oy ol WA veR, Afyr gar, fafaw
=y, fifter g waeady s=aw |, fGas v goe & A WX Searsy i urcd gr
TF ¢, H W T T Wi H AR H fdm I g

. aTe] a¥ F R AT U ¥ Wid # 315.29 S T & I SIS I I0TAT
3qafda R W H R §, ErefE cqw (& F vy A faeewer gur
HeTH guTrel )( (TDS Reconciliation Analysis a Correction Enabling System)
% 26 TUH F AR 31228 HU3 T N I <A H AVEAT g5 ¢ T A
¥ Y Feld (& &y ) A A F o F U ucdd dah garkT HUAS
ST arell qeh qeifd & HRUT g3 &




sqTal 26 T
UHYS & | TF &
ITHR AR
S @1 | SIS F STt
ATH afr af?r IR fecaforar
S & RQTecH & deeenr
T T 13659 | % 863 | % 495
S S S S
ATy S @ THT 49§
% T | fPU ST & FROT ST T H
he T §5296| 5816 (520)| .
Sep S S S
3¥aY & HROT:
% 98 T 9 W IO W
T Heldl el T IV
@ 26 T g H 3ufdd 3
&l A e |
1. SgTeT gAYy # fAfaer
HRAT 13 = giafsedt & fow 3ma
=l ¥ 65.08 61.39 | Rs 3.68
S #05|  @g | crore I T I
SFH
TS Rs | d& & T&@€cH & dadheidhr
A T 1.92|% 235| (0.43)
e S E TS crore
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9. fadi a¥ 2022-23 & R ¢¥C GaRT T Alolehl, FAMFSAT T FIUAH h
forT @ligR HOT SqaEAT - T § S U Pt & AT Fer 4,462.64 F3
% o 8 gral @i el dr = gl

10.2¥¢ €@ 3,367.44 F8 & & farsd YR & oifdd gral & felv graensT oY
fopam aram § -

@) a9 & GRIeT TfFaTa d 1 ged TGN HOT &3 & 3refieT ved
cral & 3R & aeT |

@) SN@H TEERT TaeaT & 3ddd TH Tl &I Aol & e
SHS garT 31er fFw v gEt H BEIERT 8|

M WIER FHUT SIGTAT & foT Tiaatd d& & ard & HAfeEdsT &
TRAT|

11. AR 3mged & FRie™ |, A9s g¥e gany & a¥ 2015-2016 & A ey
a¥ 2021-22 @ & facrar faexont & fafted geqfar & 2 g

12,964+ @RI 38 3MYfihcdi3il & AGH , oY Td ALIA 3UhA fashra
yfafATe | 2006 (TH vH UH § &Y ) & el garA wifSeRAl & 9rd 3T
ToflenoT & Hat 7 gie uree @ ol g1 aury , fedr o ardf ean sifafees
& 3T 37 dollator T gite AT i IRl §| dedEr |, 38 TeU A g

3o AR TEI g &l IRA| ATWORNETh! EaRT Jeeal & ST Jedfd T
favara fram a2 gl

13.=T1eh 31 AR 2023 & HHTAS aIdr 26,370.20 *g & W @A gee
gaRT 8,857 I ¥ & @A Fed & fav SHSIN fafAes & va 16,518
F3 T & QA 7o F T HRAT TR o A yed IRfRAT d @eret
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st (Fedihe a¥ 2010-11,2011-12,2012-13,2014-15,2015-16 T 2019-20
& gay 7 ) dfad el va vl & T 640.54 FE § @ AT 3T
#T aAT (AT 139.90 FUS T 128.56 a3 ¥ 43.30 s ¥, 68.13
g T , 56.92 S T TG 203.72 F5 ¥ MAA § ) | FT 26,370.20 F3
T & T G 142112 @ 1422/12 9 354.66 s H Ul o anfder 1 w&mw
& 1421/12 wd 1422/12 H SN Td T § 378 T & d1 T 75% T AISGHT
# S foRar I Al 1421/12 wd 1422/12 & 37efie gral s AeR X e
AT UG AcURETd SHISHET garT W3t & &g X far ar adAeT H, @
T 1421112 vd  1422/12 & 31efie gral & Haftd AFel Ao # ofdd &

14.ReTier 31.03.2023 deh gral =T 31ergal Ud UIaHTar o HROT TEC iy foAfer
# el IS 1 IR gAE AEd SIar JmEddr WA Fi [ & 20 aer
T JUT HRT TIHN TEE H [Aucieshdl § , 3T SN HRIGR dlell T
& YR W i@l &l IR fRar r g

15. 30 faehr a¥ & e eer |1 & HRUT X HT HIg UG Al fohar I

gl

Fd UASISU TFC

GG EETILIRG] s
(getrer e (fagqer swrer) (&S saTd)
& AraT =TT =grar
TR S\jow|
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3.

ANNEXURE - A

NEIA TRUST

FOR THE YEAR ENDED 31ST MARCH, 2023

A. BACKGROUND

The trust is formed with the objective to ensure the availability of credit risk cover for the medium and
long term high value projects which are commercially viable and desirable from the point of view of
national interest where reinsurance cover is not available or its cost is very high and also for the benefit
of short -term exports. As per the Trust Deed, the trust is also required to follow any other instructions
as given by the Government of India from time to time. Accordingly, the Govt. of India (GOI) had vide
Resolution No.616/2009-E&MDA dated 12.2.2009 added one more object as per which (1) additional
cover of 5 per cent to be provided to Micro, Small and Medium Enterprises (MSME) exporters and also
Non-MSME exporters of certain specified trades like Textiles, Jewelry, etc. underwritten by ECGC. (2)
Additional cover of 10 per cent to banks who are covered under Export Credit Insurance for Banks
(ECIB) underwritten by ECGC of India Ltd.

The NEIA trust has been registered as a Public trust with the Public Trusts Registration Office, Greater
Mumbai Region, Mumbai on 8t May, 2006 with registration no: - E 23382 vide trust deed dated 21%
March, 2006 and modified trust deed dated 29" March, 2006 entered into between The President of
India, acting through the Joint Secretary, Dept. of Commerce, Ministry of Commerce & Industry,
Government of India and the ECGC Limited. Further, scheme for benefit for short term export has
been settled u/s 50A of the Bombay Public Trust Act, 1950 as per order of Assistant Commissioner of
Charitable Trust in Scheme Appl. No 7/2010.

All the initial setting up costs including setting up of the trust office, computer hardware and software
and other related infrastructure are provided and borne by ECGC Limited.

B. SIGNIFICANT ACCOUNTING POLICIES:

1.

Basis of Accounting: The Financial statements are prepared on accrual basis on historical cost

convention and comply in all material aspects with the accounting principles accepted in India.

2. Use of estimates:

\ 2 c
N4

The presentation of financial statements in conformity with the generally accepted accounting
principles requires estimates and assumptions to be made that affects the reported amount of
assets and liabilities on the date of the financial statements and the reported amount of revenue
and expenses during the reported period. Differences between the actual result and estimates are
recognized in the period in which the results are known / materialized.




Revenue Recognition:

Interest and other income is accounted on accrual Basis except for interest on Income tax refund.

Guarantee Fee (Others) Accounting:

Guarantee fees from Exim Bank of India and others received towards support provided is
apportioned proportionately for the remaining period of cover.

Guarantee Fees (ECGC) Accounting:

Guarantee fees received during the year towards the support provided to ECGC Limited is
apportioned proportionately for the remaining period of cover.

Liability on account of claims:

Liability towards outstanding claims at the end of the year is made in respect of the claims provided
by ECGC Limited maximum to the extent of exposure.

Provision for Taxation

Provision for Tax is made on the basis of taxable profits computed for the current accounting period
in accordance with the Income Tax Act, 1961. However, refer note 4 and 5 of Part C.

Administrative Charges
The administrative & establishment costs of the trust and cost of administering its scheme is borne

by ECGC Limited against which it is entitled for service charges at 5% of the gross guarantee fees.
The said charges paid to ECGC Limited are recognized over the period of the covers.

NOTES FORMING PART OF ACCOUNTS:

The Trust is not registered with the Insurance Regulatory and Development Authority (IRDA).
The Trust has written to the IRDA for seeking clarifications regarding registration but no
communication is received by the Trust in these regards.

2. The Trust has given Guarantee to ECGC Limited for a few covers on receipt of Guarantee Fee.
This arrangement has been notified to IRDA. During the year, Trust has received Rs.16,49,117/-
as Guarantee Fee from ECGC Limited out of which Rs.7,81,411/- is for the current year and
remaining amount of Rs.8,67,707/-is allocated for future years till the validity period of guarantee
cover. The total guarantee fee income from ECGC for the current year is Rs.2,33,93,841/- which
includes amount of Rs.2,26,12,430/- allocated for current year out of the advance guarantee fee
received during the previous years. This amount has been shown separately in the Income &
Expenditure account.




Under provisions of section 58 of Bombay Public Trust Act 1950, Trusts are required to make
contribution to Public Trust Administration Fund @ 2% of the Income shown under Schedule
IXC of the Act. Another Trust had challenged the said provision and the Hon’ble Supreme Court
issued a Stay order in favor of the Trust. In so far as NEIA trust is concerned, as on March 31,
2023 it holds provision amounting to Rs.89,66,89,641/- payable to the Public Trust
Administration Fund (including current year provision Rs.11,94,88,141 /- and towards which no
contribution is yet made pending final judgment on the said matter.

a) Income tax assessments of the Trust were completed up to assessment year 2009-2010
without any adjustment / additions to the income. Thereafter, effective from assessment year
2010-2011 to 2017-18 and 2019-20, the income tax department has not granted exemption
claimed by the Trust under Section 11 of the Income Tax Act, 1961 (the Act) on the ground that
post-amendment of section 2(15) of the Act effective from assessment year 2009-2010, the
definition of charitable purpose has changed and hence, the activity carried on by it, is not for
“advancement of any other object of general public utility”. For assessment year 2018-19, AO
has accepted our submission and has issued an order for refund vide order dated 19.04.2021.
No notice has been received for A.Y. 21-22. For A.Y. 22-23, proceedings u/s 142(1) have been
initiated.

b) Without prejudice to the contention of the Trust, that it is eligible for benefit u/s. 11 of the Act
as the same is engaged in the “advancement of the objects of general public utility”, as a matter
of abundant caution:

(i) For assessment years 2012-13 to 2014-15, the Trust had paid Rs. 138.72
Crores (including interest). The Trust under protest had also paid penalty u/s.
271(1)(c) of the Act of Rs.72 Crores in respect of assessment year 2010-2011
pending the appeal before the Income Tax Appellate Tribunal (ITAT);

(i) It had self-computed the tax plus interest thereon for assessment year 2012-
13 to assessment year 2014-15 and paid the same;

(iii) Effective from assessment year 2015-16 to assessment year 2022-23, the
Trust has been paying the advance tax installments based on the computation
of income for the relevant years.

c) As on 08.09.2022, the Trust has net outstanding demands of Rs.203.72 crore in respect of
AY 2019-20. Trust has not provided for the net outstanding demands of Rs. 203.72 crores as
mentioned above, as the Trust has been advised that they are covered by the definition of
“Charitable Purpose” u/s 2(15) and hence, eligible for the benefit u/s. 11 of the Act. In respect
of AY 2010-11 and AY 2011-12 & 2012-13, ITAT has pronounced the orders on 18.01.2019
and 24.12.2019 respectively in favor of the NEIA Trust. Similarly, CIT (A) has also pronounced
its order in favor of the NEIA Trust in respect of AY 2014-15 & 2015-16 vide order dated
01.03.2019 which has been upheld by ITAT vide order dated 11.01.2021. Further, CIT (A) has
pronounced its order in favor of the NEIA Trust vide order dated 30.06.2022 in respect of AY




2013-14, 2016-17 and 2017-18. ITAT in its order had also observed that the object of the Trust
is implied to be a charitable Trust. For the year ended on 31st March, 2018, AO has accepted

Trust's submission vide order dated 19.04.2021. Pursuant to above orders, NEIA Trust has

received refund of Income Tax paid of Rs.559.18 crore which includes interest payment of
Rs.109.71 crore on principal in respect of AY 2010-11, 2011-12, 2012-13, 2014-15, 2015-16,
2018-19 and 2020-21. The status of year-wise Income Tax assessments since AY 2010-11 is

as under:

AY

Particulars

2010-11

ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated
18.01.2019. Pursuant to the said order, refund of Rs.139.90 crore was
received on 11.06.2020. IT Dept. has preferred an appealed against the said
order before High Court, which is admitted as on date.

2011-12 and

ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated

2012-13 24.12.2019. Pursuant to the said order, refunds of Rs.128.56 crore &
Rs.43.30 crore were received on 11.06.2020. IT Dept. has preferred and
appeal against the said order before High Court. However, any further
communication from High Court is yet to be received.

2013-14 ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated
15.11.2022.

2014-15 and ITAT has adjudicated appeals in favor of NEIA Trust vide Order dated

2015-16 11.01.2021. Pursuant to the order, refunds amounting Rs.68.13 crore &
Rs.56.92 crore were received on 11.06.2020. IT Dept. has preferred an
appeal against the said Order before High Court, which is admitted as on
date.

2016-17 ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated
15.11.2022.

2017-18 ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated
15.11.2022.

2018-19 Assessing Officer (AO) has accepted our submission and an order of refund
of Rs.120.56 crore has been issued during FY 2021-22 vide order of
assessment dated 19.04.2021.

2019-20 ITAT has adjudicated appeal in favor of NEIA Trust vide Order dated
02.05.2023

2020-21 No scrutiny assessment. Refund of Rs 1.81 Crs received on 01/10/2021.
Detailed intimation regarding refund is yet to be received.

2021-22 No scrutiny assessment.

2022-23 Notice u/s 142(1) dated 26.7.23 received and responded to




5. In terms of provision of Section 11 of the Income Tax Act, 1961, the accumulation of
Rs.1,51,37,53,835/- (set apart in Financial Year 2016-17 for utilization within next 5 Years and
taxable as deemed income in sixth year, if remain unutilized) is not considered as deemed
income during Financial Year 2022-23, Keeping in view of the fact that total covers issued by
the Trust (being the object of the Trust) was of Rs. 28,290.78 Crores as of 31-03-2018, Rs.
27,598.43 Crores as of 31-03-2019, Rs. 29,555.28 Crores as of 31-03-2020, Rs. 28,090.68
Crores as of 31-03-2021, Rs. 33,820.73 Crores as of 31-03-2022 and Rs. 25,375 Crores as of
31-03-2023 and in the opinion of the Trustees, the income accumulated stands utilized and
provision of Section 11(3) of the Act is not attracted.

6. Auditor’s remuneration includes Audit Fees Rs 55,000 and tax audit fees Rs 15,000 (excluding
GST). Subsequently, the Audit Fees and tax audit fees were increased to Rs 1,00,000 and Rs
25,000 (excluding GST).

7. Expenses specifically incurred for the Trust such as Consulting Charges, Legal Charges,
Miscellaneous Expenses and Printing & Stationery for which invoices have also been received
in the name of the Trust have been Debited to its Income & Expenditure Account.

8. During the current year, interest income of Rs. 315.29 Crore on fixed deposits is booked on the
accrual basis in Income and Expenditure Account, though as per 26AS of TRACES (TDS
Reconciliation Analysis a Correction Enabling System) interest income of Rs. 312.28 Crore is
reflected. The cases where income as per interest certificate is different from 26AS statement
are enumerated as below:

Interest Interest
amount as amount
Name of per Interest as per
Bank Certificate 26AS Difference | Remarks
Bandhan Rs 13.59 Rs 8.63 Rs 4.95 g ;
Bank pism P— S Technical error in the system of the bank

Difference is due to interest income

reversed on account of premature closure of
Rs 52.96 | Rs58.16 | Rs (5.20)

FDs
Canara Bank crore crore crore
Difference is due to
a. Income for which TDS not deducted
b. Accrued income which is
State Bank Rs65.08| Rs61.39 | Rs 3.68 .
of India crore crore | crore understated in 26AS

[\H é
\\6}“ N




Interest Interest

amount as amount
Name of per Interest as per
Bank Certificate 26AS Difference | Remarks

c. Income under-reported in 26AS for
overhead tax entries mentioned in

Interest Certificate

Rs 2.35 | Rs (0.43)

J&K Bank Ra1.92 erore crore par Technical error in the system of the bank

9. During the financial year 2022-23, the Trust has paid 8 claims amounting to Rs.4,462.64 crore
on Buyer's Credit- NEIA facilities extended to Iran, Sri Lanka, Zambia and Suriname. All claims
have been paid after obtaining the approval of the COD.

10. The Trust has also made provision for pending claims amounting to Rs.3,367.44 crore for the
following types of claims:
(a) Interest difference of claims paid during the year under Buyers Credit covers to EXIM Bank
(b) Share of claims paid by ECGC under MLT Scheme under risk sharing arrangement
(c) Claim of EXIM Bank for Buyers Credit Covers on certainty of their occurrence.

11. The financial statements from FY 2015-16 to FY 2021-22 have been duly filed with the office of
charity commissioner, Bombay Trust.

12. The management has asked for confirmation from its suppliers regarding their registration with
competent authorities under Micro, Small and Medium Enterprises Development Act, 2006
(MSMED). However, no party has confirmed its registration under the act. Accordingly, no further
information is submitted in this regard. The auditors have relied on the said submission of the

management.

13. The Contingent Liability as at March 31, 2023 amounts to Rs. 26,370.20 Crore which includes
Guarantees given by the Trust to ECGC Limited for risk value cover of Rs. 8,857 Crore,
Guarantees given to EXIM Bank of India for risk value cover of Rs. 16,518 Crore and aggregate
Income Tax liability of Rs.640.54 Crore (Rs.139.90 crore, 128.56 crore, Rs.43.30 crore,
Rs.68.13 crore, Rs.56.92 crore & Rs.203.72 crore in respect of AY 2010-11, 2011-12, 2012-13,
2014-15, 2015-16 & 2019-20 respectively) in respect of the years where appeals/ decisions are
pending. Contingent Liability of Rs. 26,370.20 Crore also includes an amount of Rs.354.66 Crore
against the cover no. 1421/12 & 1422/12. Cover 1421/12 & 1422/12 were issued by ECGC with
75% risk sharing with NEIA. The claims under 1421/12 & 1422/12 were rejected and
subsequently covers were closed by ECGC. At present, the issue pertaining to claims under
covers 1421/12 & 1422/12 is pending at Court.




14. Due to the claims payment and provisions, the Corpus of the Trust has been eroded as on
31.3.23. However, as the current aggregate lability assumption limit is 20 times the Corpus and
the Government of India is the settlor of the Trust, the accounts of have been prepared on a
Going Concern Basis.

15. No provision for tax is made during this financial year on account of the net deficit.

For NEIA TRUST

S~ —

(Sunil Joshi) (Vipul Bansal) (Harsha Bangari)
Managing Trustee Trustee Trustee

Date: 3\/ogl»e%x3
Place: Mwﬂ'\-bo*
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ANNEXURE "A"

ASSESSMENT YEAR : 2023-24

NEIA TRUST
ACCOUNTING YEAR ENDED 31ST MARCH, 2023

In quantifying the income applied during the year, aggregate balances of the following as of 31st March, 2023 are compared with such

balances held as on 31st March, 2022:-

Particulars

Amount in Rs Amount in Rs Amount in Rs

For the year ended 31.03.2023

Fixed Deposits with Banks

24,587,600,000

Less: Corpus donations received after 01.04.2021 invested in fixed
deposits in terms of Section 11(5) of the Act.

16,500,000,000|  8,087,600,000

Income Tax Payments

7,460,273,354 15,547,873,354

For the year ended 31.03.2022

Fixed Deposits with Banks

56,470,599,997

Less: Corpus donations received during the year invested in fixed
deposits in terms of Section 11(5) of the Act

7,440,000,000| 49,030,599,997

Income Tax Payments

6,958,049,579 55,988,649,576

A |Application of Income for the year ended 31.03.2023 (Decrease)

(40,440,776,222)

For NEIA TRUST

(Sunil Joshi)
Managing Trustee

{Vipul'Bansal)
Trustee

(Harsha Bangari)
Trustee
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Annexure "B" (REVISED)
NEIA TRUST
STATEMENT OF COMPUTATION OF TOTAL INCOME
ACCOUNTING YEAR ENDED 31ST MARCIH, 2023
ASSESSMENT YEAR : 2(23-24

2018-19 in the assessec’s own case being relied upon and respectfully following the principle of Rule of Consistency, a well settled proposition in law
relicd upon, it is submitted that objects of the assesseee are charitable purpese as defined under Section 2(15) of the Act and hence, the provisions of
section 11 of the Act have to be applied in assessing the income for the year under reference.

Sr. No. Particulars Note Amount in Rs
Gross Income as per Income & Expenditure Account 6.005,936,429
Less : |Reversal of Provision for claims not considered as income since the same was not 1,022,452.344
considered as application of income in the immediately preceding assessment year i.e.
2022-23 being the year of provision.
Gross Income 4,983,484,084
Less : Allowed to be accumulated under section 11(1)(a) of :
153% of Gross Income i.e. o Rs. 498.34,84,084/- 6 747,522,613
Income required to be applied during the year (A) 4,235,961,472
Less: |Expenditure Incurred on the objeets of the Trust |
Incurred during the year 79.620,880.482
Less: Prepaid admin expenses now transferred to expense account, reduced since 76,227,217
already claimed in the year(s) of payment.
Add: Prepaid admin expenses for 'Y 2022-23 14,560,112
Less: Expenses pertaining to FY 2022-23 unpaid as on 31.03,2023 2 34,907,351,331
Add: Expenses pertaining to FY 2021-22 unpaid as on 31.03.2022, paid in FY 2022- 3 8.506.202
23
41.660.368.248 ]
Add: |Income applied [Refer Annexure "A"| (Deercase) (40.440,776.222)
4,219,592,026
Less: |Adjusted against income accumulated v/s 11(2) in AY 2022-23 4 4,219,592.026
Amount available for application against income of FY 2022-23 (B) -
Balance income not applied during the year (A-B) 4,235,961,472
Less: |Income accumulated u/s. 11(2) 4 4.235.961.472
Total Income -
I COMPUTATION OF TAX PAYABLE Amouni
Tax payable ; -
Less @ |Tax Deducted at Source 332,923,775
Less : |Advance Tax 169,300,000 502,223,775
Refund Due (502,223,775)
Notes:
1 Re: Application of provisions of Section L1 of the Income Tax Act, 1961 (the Act):

1.1 The assessee is scttled by the Government cf India.

1.2 There is a difference of opinion by and between the AO and the assessee as to whether the objects of the assessee are charitable purposes within the
meaning assigned to it in terms of the applicable provisions of Section 2(15) of the Act.

I.3° In the opinion of the AO. the objects of the assessee are not charitable purposes as the proviso to the said sub-section is applicable. Keeping in view the
opinion formed by the AO that the objects of the assessee are falling in the category of advancement of any other object of general public utility. '

1.4 Henee, the AO has not applied the provisions of Scetion 11 of the Act in assessing the income of the assessee for carlier years.

1.5 However, the Hon. Mumbai [TAT vide its Order(s) in the assessec’s own case lor assessment Year(s) 2010-11, 2011-12, 2012-13, 201415, 2015-16
and 2019-20 and Ld. CIT(A) for the assessment year 2013-14. 2016-17 and 2017-18 has held that the objects of the assessee are “Charitable Purpose”
as defined U/s.2(15) of the Act and has allowed exemption under Section 11 and 12 of the Act. Further, the Ld. AO in assessing the total income ol the.
assessce for the assessment year 2018-19 has also accepled the contentions of the assessee and has accordingly allowed exemption u/s. 11 and 12 of' the
Act, as evident from the order ol assessment dated 19th April, 2021 passed u/s. 143(3) of the Act

1.6 Keeping in view the facts applicable and the said decisions of the Hon, Mumbai ITAT, CIT(A) and the order of assessment for the assessment year



2.1

(a)
(b)

During the year under reference, the Trust has incurred expenses aggregating to Rs. 34.90,73,51,331/-: the particulars whereof are given here-under
which are not paid upto 31.03.2023. Consequently. in terms of Explanation inserted after sub-section (7) of Section 11 of the Aet by the Finance Act,
2022 wee.f. 01.04.2022, these expenses cannot be considered as an application of income for the assessment year 2022-24 and hence, are reduced in
determining amount of application of income for the year.

Particulars Amount (Rs.)

Contribution to Public Trust Administration Fund 119.488.141
Provision for pending Claims 33,674,375,763
Provision of admin Charges at 5% of guarantee fees received during the year 2,665,345
GST on total admin chargs for the year 3,100,582
Payable to ECGC 1,107.459.504
Audit Fees/Legal & Professional Charges 261,996
Total 34,907,351,331

Contribution to Public Trust Admin. Fund of Rs. 11,94,88,141/-

Under the provisions of Section 58 of Bombay Public Trust Act 1950, the Trust is required to make contribution to the Public Trust Administration
Fund (@ 2% of the income shown under schedule IXC of the said Act. Another Trust has challenged the said provision and Supreme Court has issued o
stay order for payment of such contribution in favour of the trust. Final judgment is pending. Due to stay granted, the concerned authority is not
accepting payment. Hence, the said contribution has remained unpaid. Accordingly, the said contribution is not claimed as an application of income for
the year in view of Explanation inserted after sub-section (7) of Section 11 of the Act by the Finance Act, 2022 w.e.fl 01.04.2022.

Similarly, during the preceding assessment year i.e. 2022-23. the Trust had incurred certain expenses aggrepating to Rs. 85,06,202/-; the particulars
whereof are given here-under which were not paid upto 31.03.2022 and accordingly, not claimed as an application of income. Since these expenses are
paid during FY 2022-23, same are claimed in determining amount of application of income for the year,

Particulars Amount (Rs.)
Audit Fees/ Legal & Professional Charges 132.000
Provision for admin Charges at 5% of guarantee fees received during the FY 2021- 2,267,195
22; now claimed on payment

GST on total admin chargs for FY 2021-22 6.107.007
Total 8,506,202

Details of income accumulated u/s 11(2)

AY 2022-23 AY 2023-24
Income accumulated u/s 11(2) 5.726.305.144 4.235,961.472
Less: Income applied for the objects of the trust during FY 2-22-23 4,219.592.026 -
Balance remaining to be applied as on 31.03.2023 1.506,713.118 4,235.961.472

Basis of quantification u/s 11(1)(a) on Gross Receipts:

Reliance is placed on following judicial pronouncements:

Commissioner of Income Tax v Programine for Community Organisation [248 ITR 1] (SC) 28.11.2000
Commissioner of Income Tax v Programme for Community Organisation [228 ITR 620] (Kerala 11C) 25.10.1996

& ¢ For NEIA TRUST e M’
Vo 1) "

(Sunil Joshi) (Vipul'Bansal) (Harsha Bangari)
Managing Trustec Trustee Trustee
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ANNEXURE “C” (REVISED)
FORM NO.10
[See rule 17]

Notice to the Assessing Officer/Prescribed Authority under section 11(2) of the

To

Income-tax Act 1961

Assistant Director of Income Tax (Exemption) II (2), Mumbai.

L,

I, Sunil Joshi, Managing Trustee, on behalf of NEIA Trust hereby bring to your
notice that it has been decided by a resolution passed by the trustees, on
(copy enclosed) that, out of the income of the trust for the previous year,
relevant to the assessment year 2023-24, an amount of Rs.423,59,61,472/- of
the income of the trust, available at the end of the previous year(s) should be
accumulated or set apart till the previous year(s) ending 31st March, 2028 in
order to enable the trustees, to accumulate sufficient funds for carrying out the
following purposes of the trust: -

(a) To implement the NEIA Scheme for the benefit of Medium and Long Term
Exporters in National Interest.

(b) To implement such other schemes for the benefit of Medium and Long
Term Exporters as the Government of India may frame from time to time
and direct the Trust to implement.

() To implement such other schemes for the benefit of Short Term
Exporters as the Government of India may frame from time to time and
direct the Trust to implement.

Before expiry of six months commencing from the end of previous year ended
31st March, 2023, the amount so accumulated or set apart has been invested or
deposited in any one or more of the forms or modes specified in sub-section (5)
of section 11.

Copies of the annual accounts of the trust along with details of investment
(including deposits) and utilization, if any, of the money so accumulated or set
apart will be furnished to you before the expiry of six months commencing from
the end of each relevant previous year.,

It is requested that in view of our complying with the conditions laid down in
section 11(2) of the income-tax Act, 1961, the benefit of that section may be
given in the assessment of the trust exempting the income in respect of the trust
in respect of the incomes accumulated or set apart as mentioned above.

This Notice is to be read in conjunction with Note Nos. 1 and 4 forming part of
Statement of Income for the year ended 31st March, 2023, a copy whereof is
annexed hereto.

Date: 31/10/2023 q

Sigﬁ;';tur(:

Sunil Joshi
(Managing Trustec)
Address: C/o. ECGC Limited, ECGC Bhavan,
CTS No. 393, M.V. Road,
Andheri (East), Mumbai — 400069
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ANNEXURE - “D”

There is a difference of opinion between the Assessing Officer (AO) of the
Trust and the Trust as to following:

(a) Whether the objects of the Trust are “Charitable Purpose” keeping
in view the definition thereof in Section 2(15) of the Income Tax
Act, 1961 (the Act).

(b) Whether the provisions of Section 11 of the Act have to be applied
in determining “Total Income”.

In the opinion of the AO:

(a) the objects of the Trust are not “Charitable Purpose” keeping in
view the applicability of Proviso to Section 2(15) of the Act.

(b)  Hence, provisions of Section 11 of the Act have not to be applied in
determining income of the Trust.

In terms of the said opinion, the assessment of income is made for
previous year(s) ended 31st March, 2010 to 31st March 2017 and for
previous year ended 31st March, 2019. The opinion of AO is contested by
the Trust before appellate authorities. In respect of AY 2010-11 and AY
2011-12 & 2012-13, ITAT has pronounced the orders on 18.01.2019 and
24.12.2019 respectively in favour of the NEIA Trust. Similarly, CIT (A)
has also pronounced its order in favor of the NEIA Trust in respect of AY
2014-15 & 2015-16 vide order dated 01.03.2019 which has been upheld
by ITAT vide order dated 11.01.2021. Further, CIT (A) has pronounced its
order in favor of the NEIA Trust vide order dated 30.06.2022 in respect of
AY 2013-14, 2016-17 and 2017-18. ITAT in its order had also observed
that the object of the Trust is implied to charitable Trust. For year ended
on 31st March, 2018, AO has accepted our submission vide order dated
19.04.2021. Pursuant to above orders, NEIA Trust has received refund of
Income Tax paid of Rs.559.18 crore which includes interest payment of
Rs.109.71 crore on principal in respect of AY 2010-11, 2011-12, 2012-
13, 2014-15, 2015-16, 2018-19 and 2020-21. For year(s) ended 31s
March, 2021 and 2022, assessment is under process. For AY 2019-20,
AO had denied our submission for exemption, against which the NEIA
Trust had filed an appeal before CIT(A) for which the CIT(A) had
pronounced the decision in favour of the NEIA Trust vide order, dated
28.09.2022. For AY 2019-20, hearing at the ITAT took place over 2 days
ie. on 01.03.2023 and 02.03.2023. The Bench announced that the
appeal is heard and requisite Order would be passed. No indication of
passing any favourable/ unfavourable Order was given.



As advised, the Trust is exercising the option U/s. 11(2) of the Act for
accumulation of income, notwithstanding the following facts:

(a) The revenue stream of the Trust Fund is represented by —
(i) Guarantee fee charged on insurance coverage issued in
furtherance of the objects of the Trust;
(ii) Interest income earned on Fixed Deposit maintained with
Scheduled Bank representing unspent balances of the Trust
Fund and revenue income.
(b)  The unspent balance lying to the Trust Fund / Revenue Income
remains invested in Fixed Deposits with Banks.

In the opinion of the Trust, keeping in view the aforesaid facts, the
unspent income of the Trust of each of the financial year(s) ended up to
31st March, 2023 has to be considered as applied during the relevant
previous year as worked out in Annexure — A forming part of Statement
of Total Income.

The Trust is exercising the option U/s.11(2) of the Act as an abundant
caution which is without prejudice to its contention that in determining
the application of income of the financial year, following balances have to
be considered:

(a) Fixed Deposit placed with Banks;

(b)  Pre-paid expenses,

(c) Taxes paid.

Further, in the opinion of the Trust, even if the contention of the Trust
as explained in relation to application of income is not accepted finally,
then, for the purpose of determining whether the Trust has applied the
income in respect of which the option is exercised U/s.11(2) of the Act,
the outstanding exposure in relation to the insurance coverage has to be
considered representing the amount of claims which can devolve upon
the Trust pursuant to the insurance coverage provided. The amount of
such exposure far exceeds the surplus income in respect of which the
option is exercised U/s.11(2) of the Act for the year(s) ended 31st March,
2007/ 31st March, 2023.
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UASIHIET TET

AR 31.03.2023 &Y @G AT HT GHOT 9F

FH UAeEar OO A § fF gAR ZaNT TSHET cxe 1 wrafy oA e & e wearae e mmn € e ga gfte
w ¥ 31 A 23 A @afy s R §. 24,58,76,00,000 F9A (Acrve) H §, e fAewor 3@ gaR 8

UHARTA 1096480H

THESUH  HEar 114316

wH Frafey AT # A .
PR P — S IUFAOT HEAT |ifeer ST Ui
1|de d% 0w gige 25-07-22 10220008772051 2,900,000,000
2|d 3w aster, dewa emar 08-09-22 03820300072622 1,500,000,000
3|d% 3t wister, dwa am@r 08-09-22 03820300072623 2,273,500,000
Alde 3w Eter, d@a amaEr 29-09-22 03820300072849 2,375,000,000
5| 3 a=ter, dee amaEr 30-09-22 03820300072856 2,037,300,000
6|3 31w @=ier, I FIEw @ 26-09-22 04090300099613 34,600,000
7|8 3w wsler, O g3 emEr 27-09-22 04090300099672 91,600,000
8|vagowd Taffes, Has 19-10-22 BM/23372500 333,800,000
9|dsire et de, YsT A emar 31-03-23 028320LS00000055 128,600,000
10|®ee &% 3% sfEar , @@= uise 23-05-22 41002560997 1,641,100,000
11|eee &% 3itw s , #0777 uige 22-07-22 41142164417 840,000,000
12|€2e & 3itw fFar | 0w aise 08-09-22 41260952480 1,136,700,000
13|®ee & 3w Rar |, 8w dige 08-09-22 41260952504 1,136,800,000
14|gfam 8% 3w $far, F 0 dige 20-06-22 022123030002385 3,576,700,000
15|gfaas d% 3 i3, s lweT dige 29-06-22 022123030002435 3,509,400,000
16|gforaer d 3ifw sfEar, AlFa dige 27-06-22 022123030002424 752,700,000
17|afFae &% it gfsar, Oem e emar 15-07-22 319103030297028 319,800,000
24587600000.00
stordler o arg 3R Al & v
T erER
R 31:08:2023 TRt
v Hag 347 ang
BHIER




Jagdish B. Shah & Associates

CHARTERED ACCOUNTANTS

2, Adarsh Peace Land, 125, Prabhat Colony,7th Road, Santacruz (East), Mumbai - 400 055.
Tel :- 26103445  Email : idt@cajbshahassociates.com / Incometax@cajbshahassociates.com

QX

CA. J.B. SHAH
B. Com., F.C.A.
To,
The Director
Comptroller & Auditor General of India
RTI Building
6™ Floor
Behind Asian Heart Institute Hospital
BKC
Bandra (East)

CA. (Mrs) U. M. SHAH
B. Com, F.C.A, LL.B. (Gen), D..S.A.

Mumbai

NEIA TRUST

CERTIFICATE OF FIXED DEPOSITS AS ON 31.3.2023

We hereby certify that we have physically verified the Fixed Deposit receipts of NEIA Trust and confirm
that it holds Fixed Deposits amounting to Rs.24,58,76,00,000 (principal) as on 31* March 23 details of
which are as under:

Sr. | Bank and Branch Date of FD | Instrument No. FD Amount

No. Placement

1 Bandhan bank Nariman Point 25-07-2022 | 10220008772051 2,90,00,00,000

2 Bank of Baroda Backbay branch 08-09-2022 | 03820300072622 1,50,00,00,000

3 Bank of Baroda Backbay branch 08-09-2022 | 03820300072623 2,27,35,00,000

4 Bank of Baroda Backbay branch 29-09-2022 | 03820300072849 2,37,50,00,000

5 Bank of Baroda Backbay branch 30-09-2022 | 03820300072856 2,03,73,00,000

6 Bank of Baroda Opera House 26-09-2022 | 04090300099613 3,46,00,000
Branch

7 Bank of Baroda Opera House 27-09-2022 | 04090300099672 9,16,00,000
Branch

8 HDFC Limited Mumbai 19-10-2022 | BM/23372500 33,38,00,000

9 Punjab National Bank Peddar 31-03-2023 | 028320L.S0000005 12,86,00,000
Road Branch 3

10 State Bank of India Nariman Point | 23-05-2022 | 41002560997 1,64,11,00,000

11 State Bank of India Nariman Point | 22-07-2022 | 41142164417 84,00,00,000

12 State Bank of India Nariman Point | 08-09-2022 | 41260952480 1,13,67,00,000

13 State Bank of India Nariman Point | 08-09-2022 | 41260952504 1,13,68,00,000

14 Union Bank of India Nariman 20-06-2022 | 022123030002385 3,57,67,00,000
Point

15 Union Bank of India Nariman 29-06-2022 | 022123030002435 3,50,94,00,000
Point

16 Union Bank of India Nariman 27-06-2022 | 022123030002424 75,27,00,000
Point

17 Union Bank of India Princess 15-07-2022 | 319103030297028 31,98,00,000
Street Branch
TOTAL 24,58,76,00,000

For Jagdish B Shah & Associates
Chartered Accountants

oo Aok

Urvi Shah

Partner

FRN 1096488

Mem No. 114316

UDIN: 23114316BGVZUI4359
Date: 31/08/2023

Place : Mumbai

7, Bharat Nagar, Behind Ambit, Senapati Bapat Marg, Lower Parel (West) Mumbai - 400 013.

Tel. No.: 24900163 / 24914190
Email : idt@cajbshahassociates.com / incometax@cajbshahassociates.com




sy Rt fimr @l (vadandv) g3 v gHien A

1. qeaafa:

117507 3R Sefoes P uar o= &g a 2o & s Qe &
HAgcaqul dfAe @ faTe frar €1 9 Rerd & (RBI) & ol @i
9T (PEM) & 38R, 3EUfaid araret erdt o gshfeafer awqgat & fRafa
vg faeRil # TR aREsst v ffde FHor seatt & T # aeie
& @ "gRATer FaTa " & ®0 A defdia fmar s &1 3 d 9w g
fAiier 3rqatr 3T Hoar & gl § U9 et 1 ued A & faw ide @
gfaeqtff Hor erdl & 3UcletT aRaeT USar gl

1,258, 9Ra @ v S1e are T &t dicaried & & 39a A & dRd
A fdiowl @ vd FRiaw w A smeRa v R @R smefa gfaw
3UeTe HIdlel dlel ATOIfoTd Sehl el K0T ANTQ@H & TeT il g eurarer
(vEd) Fata vd Aty gur SuEf (vaved) aRAeer Pt et & 3rehe
FROT SNTEAT W &7 Ul et & [T Fg YR & RKUT §1AT 3¢9 3T gl

1.3.378%0 Ud #sd & TSl GUH A, S & ST & WY Je AT UG Jcqeard
WIS YT & aRTeT AR GarT $Uh W gHAaT v a@r,  Shf@AT & god
gUTeh 7 ol T@! TRAISTATT HaSGE gr TAT| SUehT IJIcTaEAT & Tg) & AsTeiid
1Y 37 1 TR T Hehe &1 THAT AT 93T oTdes IRume Tawq sRA=
mﬁaﬁmmﬁaﬁmmﬁwwwaﬁ@|ﬁﬁﬁaﬁaﬁ
I gIfl 3ot 981 vd iegler STy & AT &1 urca v o 308 srerser
800 &3 & &I grfel &hr atfaqfch & arfry




1.4.531%h Tohe I ATHAT Hlal & IWId é@mﬁ%mgmﬁaﬁaﬁwﬁ
sﬁm@rﬁaﬁmg@ﬁﬁqﬁmmamﬁmml H:
HRA & FALAA T Iehlfold f@ardl @ Sicdlied el & [T |, #Rd @ fou
ST dTel 93 H{ed & R alal & faT SR @R @ 3maeds aEde

3TETF ¢l

1.5.30 32T & Y e Al H ARFAzNT wfAfa (@ @ S v ), #Ra
TIHR GaRT a9 2006 H ALIA UG dreiehforh fAATal r Sicargd & & fow
Ueh Hldelieleh ¢&e &l AT fhar aar S} “ T S S U e “ & A F
ST AT 81 UT § 38 U gFC I 3682d Use @ & 3¢y drell a3 #{ed
arelr a3t vd RAtal | e W SHSIRET 39t &7Aar gfaaut 3rar 3+
graf ¥ ot faTal r ufaeaeiar & gysnfag & & 9i¢ W WE{IT Vel Hia H
3EAY g W KT AT W @I AT ITcletral H FARTd HL &

1.6.9UF TSCAAT el HEIH T Erehlioh ald IRASAAT Ta F GRANSTAT &ret
U JASTAT &1 3Uelet] o g, W E U § 30$ U gke § aAY Jeld fh S
W faar far sreem| sas FfaRed, 39 ¢t & fFv se arer f@afal av 36
yer @ Suelt e W AHeg dR W) quiadr aiftifeas €fSe & & gl
FAT TH & g HYAT ST T AfEH H#AEt & 9 gl o 9 &l gann
fAeifRa ot erat / 3afr W W@ @ 7 @, A addAe # e / TSt

The ¥ Sf3T W 8l, W ol IWHR i dreenlfoles O & 37efied R &
Iuferdy 3fErd gl




1.7. T¥c &1 TATAT 66 TR TYA & IRTAG HIY & 1T $Hr 75 | F TFe dhr
TIaAT i as o, O v AfRad @™ & geurd g@e 2,000 RIS FTUA
HIY glel T 3FAG A ure A, Hf¥FaH Nf@e fr dar omdr off g7T s
& U IS HIY & 10 AT A W 7 Ar| greliteh, forATcent v Fier #7
gefe & $RoT, 10.09.2014 T HRA THR HiT 31k A Hr Hfdete afAfy
(BTEIST), o 3OeT doh H, TASIHSV gFe & AT spida/3rarT Fgridr gfdeetr
@ %2000 &3 O okt 4000 Us &Y fGar vd SNf@H geieRl &THdT
(3regATT gred FfEHhH IT) A aEdfdedh BT & 10 AT F Tl 20 =T
# fem dfise & 29.09.2021 ﬁgéamﬁrm# TASHIST AT & 1,650
F3 T & FANFT FH SR F Aol & M 3R wASIET F Pw
3f8Fd i gfdaeydr @ dee 4,741 U3 94 # r 1| denger, fow

a¥ 2021-22 # R THR GaRT 744 HUS T T 906 3 & &I Yol e

g R g A GGl seaR adAT #4741 3 T S

1.8.TAIS3HIST T¥C FHEIHA UG Graafa/aiaeer @ad & v e garr siiy
RT3 @I (3TTTRIH/OT) FALT S ALTH T Greara/aRaAetr i H1 Sgrar
&ar § AN oA ¥ e FRia @ o2 shar ®wor (@-uesange) & e
UTFSTH deh T T&TT TTel Il g1 Fel STAH g &Tacn/3iftends qarar
A 75% TASHIST (SA-UASIHET) T e HOT Aolell & v 3RET ¢ 3 Aw
25% HegH 3T udifas @A & fow e fr Aa=ms3it &1 gadd &=
& for fAuifia gl




1.9. 31 A, 2023 ds AR WHR A Vel s aul & yred g @l A9IG AIEe
4,741 08 F9F o7| faxfir a¥ 2022-23 # #RA WHR HT 3H @ 906 3
93 @1 feaer famar o g1 31 A, 2023 deh, 3 (ST, IR Yoeh, T,
FX Rs), ea (IMEfeleh &3, grar $ITcle, AR $c1fe) o oI, TeTelcly
3T AT & dgd FHIfA grai/Rae b g gel 3R IR AT & fow
UG & 16 SAR3TAIRT A & TH TS H FHAT R & T Fg Ay

3ucled g1 1 el 31 A, 2023 dh T & IH FoA § 2,458.88 I3

TR 3Tty ANl SEF 37T, 3T (sUTST, AMREN Yook, TN, X Rbs), 7>
(RmERe S, grar $ETa, e 3fe) AR denfad grat & forw graene /
ReE &1 a1 g% AR eTercll 3rfier FIAATE & ded AR HfeT & AT Aiehat
& d1e, dfad aral, e A« gratnar 3nfe & RO gEe i FgHrAr SAGIRAT Sl
R T & AT Ay Gaf suee 767 3

1.10. 39RFT HI &I § @A gT, JIAT Sl Ud ¢Fe &l AT &hal SART
Hh IRASTA-AATT T TFEYT SR W H HETH T & forw T 3,900 IS

$I eIl aqqidwyﬂﬂﬂmgﬂwmﬁﬁ?{'ﬁ 3 3WETEA, 2023 H
g5 doh # oY fou WA (Suwd) & wwHet @ |

1.11. 9Rd WHR o aI0sT Ud AT FAAT & Hdd T Ieaeddd afafa
T Feeres afafay (@3E)) &1 sea fhar § aif TAS3mST ATt @1 qur
T ¥ vd 3T G ¥ 39ANT, SHF GRATST H AIREA HLel 1d 3@ AISTAT &5
3T 3 arel aRASHT & U AnEee, wdaater AR ITavde A




UaTe fohaT ST Geh| 3TaRThdl 8l W AT H T Sy arer fordr o aRadeT
& forw arffisyr vd 3T AT & HaTH Uiy gl

3 7 ferafaf@a A &

i) arfolsy afd, 3regel

i) wfea, anfie Arer, wewd

iii) afoa, Ager Fame™, aeed

iv) 3faReFd @fe 3R fadr demgsr, aiforsy faamT, gee

v) 3eeT U ey fAderes, SHIShE, e

vi) 3reeT Ud gaY Reersd/meer e, viaee o6, ey

vii) 3R wfa/agsa e, SUSTASIT gemmer, arfvtey fasimer, Fee-atad
2. sHishielt $r s

2.1 yateT Ul & & & Seeiel d@iktdt & faarre e (Shal HOT- TASIEST
38T U9 SIS garRT IR 8T) & v yrael & gefrua @ afafafar
quT AT gl WIS A 3efAles UIed glel o UREnd, W& SN A T
IR e & T & W & vendd gety s, aa aR@sent &
et ROlE, grar yay« Ud ageh Scamie & Yaee fomar Srar &1 sasie
¥ & et & o yayer aar Bl

2.2 gre & oW Wusl garr A1fAd or@r gfietsl & garr U S drer arftes
duifaies d@aflem Td gEdh @Y § AT @rr U S a3
S@IET & e g




3. UAS3TET fAsuTesT el

3.1uRFHe AT #, gre canr, $HER &I, @A & e @ G &t
3 weAfa & owy, e Aew g #AwA 3R deeres
feia/afi@ters i sregeel sruar 3o S are S, St sersiedr
e & & W 3, & faw arfaqfd/ame gee s gu aREsE @i
I Gicargel feam arm|

3.2 ¥ 2011 &, RIS FaTa @ ager ¢ & A F RfFEd & w9 H,
UASHTST TFC GaRT AR UFerd o (Sell- TS T8T) @ fawarid
Sl HUT o ToIT T&TT ST T Ir=iT| shdm HoT Ueh fafAss famarsor o g S
T, S sl afEisrer foaae (3mshs) gany qut &1 S arell 1Rl &
ST aREASET ¥ 3 & F HOT UG FATT ¥ (TR A R

arell KOT)| Ig glaur 3o fashraeiier ¢ & IRURE Ud AT SR A gder
FA F QT v wardy 3UGROT & FT H FRA P &, foleg HALITH AT
ErEeRloreh 3MYUR WX 3MEATNT HOT B ITaRTHar glel g1 3Tl T &5
g ¥, MA-TASHET FR A HRT T IRASTAT AT FI Ferar ¢t & fow
SeF & 9 3 F FEAT @ ¥ Ao & e Tl e qof w9
q iy Pt fE @i (TEE) e f @t 7 anfier fRar s g

3.3 SN-TTSHST & Toft T3 & AT HRAT ufFesE dF Hr 14 i o
S EHR, O, HASA, FUAH, AR 3R gansr H T 25,091 3
 For 3Rk ST F @Y 28 aRASET & fow Wra frar g )
3o 28 @M A A, T 1082.85 HUg A 31k qIar i ar WY DT




o Toared vd rfFedr W g, fiFdied oY ST @l &3 W erar e
ard UF SfEedm 9X ST T IRANSHT & Theldigas qur gl i Fafd a1,
9% 8 g &1 Tl T 7,512.65 & Fol TATA aATel IS A-UASIST e
og RRT o @ ¥ iR S, Avei, gleer s st F gt &
fore N-TAS3MST FHaw & dgd T 4,462.64 FUS & gral H HIAT Fhar
R g1 e 31.03.2023 @& 10 &if A 10 TIGel @R SRR
a3 8 % 16,495.53 s i Jferehctsl SAAT & 17 Shell HOT 8Tl
germaelier &1 g8 @ ©IAT S WA F I HAT H I 9T g5
¢ | AeiTINST ¥ sfadia I v A A feor, gehforfer amr
1 3R, STeT 3TAR W, Red TR 3R R AR 3k e
el

3.4 7% 31.03.2023 T, W3NS ZarT ST3AT TFaH s @l 6,273.87 S
T Y IFRAH STAT & T HASA, AT, TeAdTel AN ASEMER H 9T
ARSI 1 RS A & forw o Aewnfaeh Hejrtast vere fhe v 2,
St F o aTael garr fsurfed feu S §, Ster 3relr e Sy feRar

ST Y| SAH § HASA H & Ud HSIER Td °Al H Uh T Afed Fel

3,804.75 FU3 T T Fol AR URANSTAT &I HefHllest [ 2022 H FATCA &

IRAT| HdT TUT AT & dgd 3Ualed] A@H 32,071.34 Fs 39 gl
3.5 faetih 31.03.2023 a, g&e o ToFared, e, GAAA, Ao 3R
SifEear # 39l 10 wliier ot glawnsit & fov vfrss d6 3% gfzar

& T 4,921.87 I8 & gral hl ATl foRar ar| f&eTeh 31.03.2023 deh,




e deh o Rirared A @ligR shise AU & HRUT g & |y T
73.95 U5 HI Gl WIS H B

3.6 O H qRASET & Feftd e 31.03.2023 @ SIRT AR o9y s

CTEHIET FaX Ty A, SRAT v I AT RBwiee A gaar & 7
g1 grolifes, =t gl & ded g asf Al e e g, Rae $ir ag
T AN EaT T el & e H giSAr Ui e ganT eued fohe
AT WG & YR W, 31.03.2023 e FohrAT HAwe R Al & Heer

# 3,289.00 g & &ral o1 graysd NEIA & @rdar & @M 9= &

3.7 TASHISU TIT o el aRT T43,571 HUS Hed T 213 IRAGEI3N &
T Sy T v way & AT SHEhr @ 719,588 &g Hr 3rfHIH
&TAT artel 331 shax & AU TERIar Wee @ gl TIeU ¥ Al
SN 1 gAY TRE FASA & 50% ¥ 100% oI ATl S ganT
ITAT TEC @I 3MaRAF RSN Yoeh I I Hleh TS GaRT TFC
& @y e arem far = a1 e 31.03.2023 de, 124 uRTsEr3it
& fow 170 @a¥ 8,857 a3 &I AfRHan Sl & A1y o A

3.8 adHAE # Sl W3t & Hadd wer sif@w

facir o 2022-23 & akrel, Moo fad a¥ 2021-22 61 derer o f@a
W A 25% (crare7eT) I ARRIcHS gafel dof <l a2y g1 SNT@H H kel
TET ®F § gl & [AUeHT & HROT A7 @I H FAMCT R W & §c gl
% HRUT §S ¢




TASHTET &F T qoAe H ATe IRASIET w1 NEH

Hod U3 39T 7
40000
R 33820.73
35000 =
30000 28290.7877598.43° > * 2809068 §

25000
776.7
20000 8 ?ﬁ

15000
9227.83
10000 7036 8635.3

5000 ; i
, .
0 = HE -

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23

4. s 31.03.2023 g% TASHET & 3ideld ST @3 1 wer

HA | faor - Sesht
HE. TASHTET gifert § o am$ A
st 31.03.2023 a&F ST &Y
1 g gfie=mst & 34
: 28 179
e ( 9,350
(218,006 cr) | (334,221 cr)
(IS Hed & 1Y) cr)
2 St RN e &
_ 28 209 122
qeEar

(316,924 cr) | (322,641 cr) | (2,834 cr)
(T FHeT & A1)

3 Y T & A
T 25,091 cr |%17,472 cr |%2,116 cr

fereras SIar
4 de g el aRENSTTT " 80 5
(IRATSTAT Hed aigd) (& 15616
(X 6,682 cr) (¥3,231 cr)
cr)
5 dc g1 el YT 95
(18T Heu |fgd) 11 (Rs 8,702 | 66
\(? 5,945 cr) | cr) (%1,438 cr)




e | faaor el Sevoire
EAT. TASHTHT qiferdY § Y amr§
6 gadAeT " wemaeier | 17

afRsrTe @ 11,324 |99 25

(TR Hed afgd) cr) (18,605 cr) | (36,119 cr)
7 A 7 usraeier e | 17 114

(T&TT Fod afed) @ 10979 |( 13,939 (56

cr) cr) (%1,396 cr)

8 31.03.2023 d& 3TTehdH

GRSl Z 16,518 cr | 8270 cr |¥ 587 cr

9 Tara 220t &1 gEars 58
10 erd Aaraer fr geams | 81

w21 3R forTas & ol BT 910 ey (Aifrdl/Edmsa/@lier HoT  $ige) @ e
o et 3¢ g v AR AT ST

5. 8TACT 39T

T¥C @ART FIFIGHT foRaT ST Wehel dTell el SIMTEH 3UcTetl SHITH I 20 I AT &.
80,000 &5 S #1 T Bl TASITSU TFC GART Fol TFHGISR/TATAN H &, 75%
TASHIET oo 9 WAGR KT Aol & forw 3mfag & 3k aw 25% ofaiser
e & T sl X & T gor: S wAde & Aead @ S T aEd
FT & fov e fear o= g

i 31 AT, 2023 e ¢¥e & U G & oI 3ucretr G0y = A1 31
AR, 2023 T, TIS3MST e & g T 25,718.39 axIs &1 3uAler fohar arm
tew &, Smer 3 ¢ & SsEAId sar @1 siftead 2uar Sie qant
AT 787 & 3K Av FaR & AU HIg 98 3Ty AgT gl EaArw 31.03.2023
e UASIST TEC HT 258 [Ga0T i fGar a1 &

10




e 31.03.2023 & g®H HT A0TAT

fraor F5 T A
31.03.2023 d& TAs3TSU fAfE 2,458.88
i | ART TR ST 4,741.00
i | g e dhfage 820.39
i | S A X saTer 3y 2,287.19
iv | SiTg: &Y Aol Td aEel 660.14
v | geTd: dicaTg et wfed g 1 agerane 5,000.53
vi | GeTd: gedfee g 39.05
vii | FETU: Yed 3T 1,010.26

Fer (I + i + i + iv -v-vi-vii) 2,458.88
IR & foIT 3rewr @ R @A 698.17
graT A=Al & forw 3rerer W IRy fAfer 3,750.00
i | Eer A ar dei-uagamsr glawnsit W ogrer gRR fw | 3,600.00

SITet T AHTGAT T UTTHTeT
i | SH THUSE & dgd gral & UIate TAs3sT e | 150.00

& A1 SNTEH HTSHRI0T STGELT & dgd ST
FTHERT & T 3ussyr AT (1-2-3) -1,989.29
TASHET & IHadad AT Far s qen sf@s 0.00
ST & T ARfEd g3&A (5 & 25%) 0.00
SHSIRY gaRT 3UAeT foRaT 13T gEEA 8,857.00
i | SR &7 IRl TeT 8,857.00
i | SR fhT arw Hewnfae rHle 0

FHel 8,857.00
SN & AT 39estr gsEH (6-7) -8,857.00
TER  HOT & AT 3Ucistr 83 (6 FT 75%) 0.00
@WER FOT & IHATd IuAT fhar o= gswd 16,861.39
i SIRY hr IR T8 10,587.52
i | ST fpu v dewifae rqAtes 6,273.87

Fel 16,861.39
TG ®OT TEdmEl & faw 39erstr gswe (9-10) -16,861.39
Fel 3T 5™ (8+11) -25,718.39
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6. Ry Esures :

6.1 Mo avf § HRT TWHER F ured Awrer, fEeais 31 A, 2023 de& 4,741
FUS ATl ol AR ¥3,767.72 FUS I AR (AT, IREY Yok, aFell, HT
s 311fe) 3R % 6,049.84 FI5 (YR <Y, aTaT ITTT, IR 3MMe) &
I T AT & dTe el 31 AN, 2023 T FHiel 3T HIV T 2,458.88
g o7 U9 g & fov ReArs 31 AW, 2023 @ ¢ o 9IH 3Tclsy
TR e Y| faawor Rt arferer & = arr &

3T iy s | T afr w5 A
i
1. AR TR § e T 4,741.00 | 1. 37T % 1,010.26
TETIT el 2.2 % 5,000.53

2. gred IRE Yosh ¥ 820.39 | 3. werafas @H % 39.05
3. T Al % 585.13
4. THEIAR WX grecd
ST %2,287.19
5. Uicdlgd Yool
ded grat i agelr | ¥ 75.01

el < 8,508.72 T 6,049.84

2

6.2 adH #, g¥e Y A AR sergRa afticas d% &7 wafer s & @aer
ool 1 gre & AR @& FEy @ garr sepAfea feunfaded &
IR R g1 gd & fAdwr W fAvir sdeie fafAes & aRss
HRRET arel Raer afdfa carr for smar g
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7. Tl a¥ 2022-23 @ HEg FAva

7.17ad a¥ 2022-23 & R g¥e 1 IS el 3T 600.59 Fs T (el faet
a¥ 21,032.90 5 39) 2, G@ed 315.29 FUg 39 (Roe AT av 202.36
HUS TUA) P A 31, X157.78 8 &0d HiT IR Yoeh I (AT faa
a¥ 56.48 F3 TI), . 25.27 FA3 &I grar agenr vd oo a¥ & & 102.25
S TAY & graT UETAr S gt enfae g

7.2a9 & o shel =7 ¥7,962.09 13 (Mol fawr av T 700.57 #5) # SErsire
& faIT % 8.20 &5 1 GeAHAS oh, T11.95 HUS HT Al TwIeh T TATHA
HIY H Arerere, 0.99 F3 H Fefell Td, WA 3R 377 Yok, 30.13 F3

T ETaT $ITcleT 3 T7,940.83 &5 1 grar ratie nfder gl

7.3%per 37,361.49 XIS I ©ICT g3 (Roar @ av & 3y ¥332.33 a13)|

fe=ireh 31.03.2023 deF T¥C & U 3YIeY Fel YA T2,458.88 IS &

e 31.03.2023 @& oot T

(F3 T #H)
R EhR § yred fAfer 4,741.00 | W8 & 746.03
3w o AfE fr urr|1,795.82 | Wis oy 12.88
11(2) & 3idaa AT
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feetia 31.03.2023 d& erel 9

(F3 T A)

— St

TR oEe SR @R & | 89.67 ST 3T 98.23
IIeTETeT T JTaHTeT

aral & v graensT 3,367.44 |aThe UG d AW | 2,458.89
FH e e oeh 273.30
fafaer mor AW 115.37

3 TG T @rar (ATad s | 294.92

fie & HTAR)

I AR =aF @id & HFAR | (7,361.49)

TRy (Emer) |
Fel 3,316.03 3,316.03
3T U9 g
(3 T )
D) o)
WAL THR 0.12 fAaet W sarer | 315.29
T

RS THR 8.20 IRE Yoeh 157.78
s g¥e gmee @Afer | 11.95 | grar agen 2527
H Aere

\\ &
't'f F{T::[n :Io
14 67,4 T‘D\\co




T T
(#03 % #)
(20 AT |
fafer s 0.98 gar & fow| 102.25
raTel hr
arordy
yed g9 Ud gl & forw | 7,940.82 | grer 7,361.49
ITaeTeT
@ e Yok 0.01
el 7962.08 7,962.08

7.4t o RAffe gaafas 3R @6 a7 & 9o & wafe Jar § 72,458.76
3 F A frar §1 3w auiat F 39 g A sarer 298.24 g,
WS T (FRH Yoh) X12.88 s 3N Wius &Y (3MIe) I746.03 F13
enfier &1 fam av 2022-23 & fow s famam arm 31fdeT & ¥ U B
g T Hor HURT 3,316.02 IS T9A
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A Review Note on the National Export Insurance Account (NEIA)

1. Background:

1.1.Medium- and Long-Term Exports or Project Exports play a pivotal role in a
country’s economic growth. As per the Project Exports Memorandum (PEM) of
Reserve Bank of India (RBI), export of engineering goods on deferred payment
terms and execution of turnkey projects and civil construction contracts abroad
are collectively referred to as “Project Exports”. Project export contracts are
generally of high value and exporters are required to offer competitive credit

terms to win the contracts.

1.2.ECGC, with a mission to promote exports from India provides credit risk
protection to exporters in India and also to commercial banks that extend both
fund based and non-fund-based facilities to exporters. A range of credit
insurance products are available to cover credit risks both under Short Term
(ST) exports and Medium - and Long-Term (MLT) project exports.

1.3.In the eighties and nineties of the last century, Iraq was engaged in a war with
Iran and followed by USA attack on Iraq during the Gulf War, the political risks
heightened bringing all the on-going projects in Iraq to a standstill. With the
Iraqi economy collapsing, Iraq faced tremendous financial crisis that resulted
in non-payment for the projects undertaken by Indian companies in Iraq. The
exporters suffered huge losses and those who had obtained insurance covers
from ECGC were compensated for the losses to the tune of X800 crore.

1.4.ECGC braved the Iraq crisis but realised that, if a similar situation arose in
future, it would threaten the existence of the Company. Hence, in order to
promote Medium - and Long-Term exports from India, it was imperative for the
government to provide the necessary support to underwrite large value project

exports from India.

1.5.With this objective, the Cabinet Committee of Economic Affairs (CCEA),
Government of India (GOI), in 2006, created a public trust called “The NEIA
Trust” to facilitate Medium - and Long-Term exports. The NEIA Trust aims to

ensure the availability of credit risk cover for projects and other high-value




1.6.

1.2,

1.8.

exports, which are desirable from the point of view of national interest, but
which ECGC is unable to underwrite due to capacity constraints or at terms
which will not affect the competitiveness of the exports. ECGC administers the
NEIA Trust.

Prima facie, only those medium and long-term export projects which are viable
and for which reinsurance is not available are considered for seeking support
from the NEIA Trust. Additionally, exports to countries which are not likely to
be covered on purely commercial considerations or are beyond country-
exposure limits, acceptable credit terms/period prescribed by the Company or
countries currently facing economic/political difficulties, but where Indian
presence is required to be maintained as a part of the long-term strategy of the
Government are also considered for underwriting the risk with the support of
the NEIA Trust.

The Trust was set up with an initial corpus of 266 crore. When the Trust was
set up, it was expected to have a corpus of 2,000 crore over a period. Initially,
the cap on the maximum exposure was kept at 10 times the corpus available
at any given time. However, with increase in demand from exporters, the
Cabinet Committee of Economic Affairs (CCEA), at its meeting held on
10.09.2014, increased the corpus/ grant-in-aid commitment to the NEIA Trust
from %2000 crore to 4000 crore and also increased the risk undertaking
capacity (Maximum Liability Permissible) from 10 times to 20 times of the
actual corpus. The CCEA had, at its meeting held on 29.09.2021, approved
additional corpus infusion of 1,650 «crore in NEIA scheme
and enhanced the authorized corpus commitment to the NEIA to ¥ 4,741 crore.
Accordingly, the Gol had infused capital of ¥ 744 crore in FY 2021-22 and X
906 crore subsequently in the FY 2022-23, thereby enhancing the capital of
the trust at its present level of ¥ 4,741 crore.

The NEIA Trust promotes MLT/project exports by extending (partial/full)
support to covers issued by ECGC for MLT/project exports and by extending
cover to India Exim Bank for Buyer’'s Credit (BC-NEIA) tied to project exports

from India. Out of the total risk underwriting capacity/ ML, 75% is reserved for




the Buyer's credit scheme of the NEIA (BC-NEIA) and the balance 25% is
earmarked for supporting ECGC's schemes for Medium and Long-Term
exports.

1.9. The contribution received from the Government of India over the years, as of
March 31, 2023 was Rs. 4,741 crore. There has been an infusion of Rs 906
crore from the Gol in the FY 2022-23. As of March 31, 2023, there is no corpus
available to support ML of covers issued/approved after accounting for income
(interest, guarantee fee, recoveries, tax refunds), expenses (administrative
expenses, claim payment, income-tax etc) and provision for likely claims/
against the defaults reported and income tax demand under court appeal
proceedings. The total funds available with the Trust as of March 31, 2023 was
Rs. 2,458.88 crore. Further, after accounting for income (interest, guarantee
fee, recoveries, tax refunds), expenses (administrative expenses, claim
payment, income-tax etc) and provision for likely claims/ against the defaults
reported and income tax demand under court appeal proceedings, there is no
corpus available to meet the outstanding liabilities of the Trust on account of

pending claims, the tax related provisions, etc.

1.10 In view of above, a proposal requesting the grant-in-aid of 3,900 crore
on account of honoring the existing liabilities and to enable the Trust to
continue support to the project-exports by issuing fresh covers, was placed
before the Expenditure Finance Committee (EFC) at its meeting held on
August 3, 2023.

1.11 The Government of India has set up a High-Powered Committee viz. the
Committee of Directions (COD) under the Ministry of Commerce & Industry to
ensure proper and effective utilisation of NEIA scheme, monitoring of its
operations and to provide guidance, supervision and necessary approvals for
the projects to be brought under the scheme. The Ministry of Commerce &
Industry is the competent authority to make suitable changes in the

composition of the Committee as and when considered necessary.




The COD comprises of the following:

i)  Commerce Secretary, Chairman

ii)  Secretary, Economic Affairs, Member

iii) Secretary, Ministry of External Affairs, Member

iv) Additional Secretary and Financial Adviser, Department of Commerce,
Member

v) Chairman & Managing Director, ECGC, Member

vi) Chairman and Managing Director/ Managing Director, EXIM Bank,
Member

vii) Additional Secretary/ Joint Secretary, E&MDA Division, Dept. of
Commerce, Member- Secretary

2. Role of ECGC:

2.1

2.2

3. NE

ECGC as the managing agency, undertakes all activities relating to the
proposals for the covers (BC-NEIA covers and covers issued by ECGC) for
the consideration of the COD. After obtaining the COD’s approval, ECGC
manages the administration of covers including issue of covers as well as
monitoring, periodical reporting of the projects under cover, claim management

and recovery etc. ECGC also manages the investments of the Trust.

The accounts of the Trust are subject to annual statutory audit by auditors
appointed by the CAG and further subject to supplementary audit by CAG.

IA Performance Summary

3.1

3.2

The Trust, in its initial days, promoted project exports by providing
indemnity/guarantee to ECGC only for mutually agreed portion of the risk to be
underwritten by ECGC in respect of large-value Medium - and Long-Term
export/project exports contracts or those in high-risk countries which were
beyond the underwriting capacity of ECGC.

In 2011, as part of the drive to promote project exports, the NEIA Trust
introduced a cover to the Buyer's Credit to be extended by India Exim Bank

(BC-NEIA Cover). Buyer's Credit is a unique financing mechanism that




3.3

3.4

provides loan to the buyer (credit is extended to the buyer) tied to specific
project from India that is to be executed by an Indian Project Exporter (IPE).
This facility serves as an effective market entry tool to traditional as well as
new markets in developing countries, which need deferred credit on medium
or long-term basis. Since its inception, BC-NEIA cover has served as a catalyst
for promoting project exports from India. The risks under the scheme are
underwritten entirely on the books of the National Export Insurance Account
(NEIA) Trust.

In all, 28 covers have been issued under the Buyer's Credit scheme for an
equal number of projects with an aggregate Maximum Liability of ¥ 25,091
crore to India Exim Bank in 14 countries, viz Sri Lanka, Zambia, Mozambique,
Zimbabwe, Tanzania, Iran, Senegal, Maldives, Cote d’lvoire, Ghana,
Cameroon, Suriname, Mauritania and Uganda. Out of these 28 covers, two
covers on Zimbabwe and one cover on Zambia with an aggregate maximum
liability of 1,082.85 crore were closed on account of claim-payment against
the Zimbabwe projects and upon successful closure of the Zambia project.
Eight BC-NEIA covers with aggregate ML of ¥ 7,512.65 are being closed as
claims to the tune of ¥ 4,462.64 crore have been paid under BC-NEIA covers
for facilities in Iran, Sri Lanka, Suriname and Zambia. There were 17 Buyer's
Credit covers in force as of March 31,2023, with an aggregate Maximum
Liability of ¥ 16,495.53 crore for projects in 10 countries being executed by 10
exporter- beneficiaries. Of these, overdues have been reported under covers
issued for the projects in Ghana. The major sectors covered under BC-NEIA
are Construction work, Supply of engineering goods, Water Treatment Plants,

Power Transmission & Distribution etc.

As of March 31,2023, there were six in-principle approvals given by the
Committee of Directions (COD) to cover six projects in Cameroon, Ghana,
Maldives and Madagascar with a total Maximum Liability of ¥6,273.87 crore to
India Exim Bank for projects to be executed by six exporters, where covers
have not yet been issued. Of these, validity of four approvals, two in Cameroon
and one each in Madagascar and Ghana with an aggregate ML of % 3,804.75
crore has already expired in June 2022.




3.5 As of 31.03.2023, The Trust had paid claims amounting to ¥ 4,921.87 crore to

3.6

3.7

3.8

Exim Bank of India for their 10 Buyer's Credit facilities in Zimbabwe, Iran,
Suriname, Sri Lanka and Zambia. As of 31.03.2023, Exim Bank has shared
recovery of ¥ 73.95 crore with the Trust on account of Buyer's Credit facilities

in Zimbabwe.

In respect of BC-NEIA covers issued and in-force as of 31.03.2023 pertaining
to projects in Ghana, defaults have been reported by India Exim Bank. Though,
claims have not been lodged under Ghana facilities, based on the defaults
reported and intention expressed by India Exim Bank regarding submission of
claim, the provision for claims to the tune of ¥3,289.00 crore in respect of

outstanding principal and interest as of 31.03.2023 has been made in the
books of the NEIA.

The NEIA Trust has provided support to ECGC for the covers issued by the
company for 213 projects valued at ¥43,571 crore for 331 covers with
Maximum Liability of 219,588 crore. The support by the NEIA Trust to ECGC
ranged from 50% to 100% of guarantee support. The risk was shared by ECGC
with the Trust by payment of the required guarantee fee to the Trust approved
by the COD. As of 31.03.2023, 170 covers for 124 projects were in force with
maximum liability of 28,857 crore.

Total exposure under covers in-force

The exposure covered by the Trust during FY 2022-23 has shown a negative
growth of 25% (approx.) as against the corresponding period during previous
FY 2021-22. The reduction in exposure is primarily on account of closure of

covers due to settlement of claims or upon the expiration of covers.




Exposure of projects cover inforce under NEIA
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4. Summary of Covers under NEIA as of 31.03.2023
S. | Description BC-NEIA ECGC
No. Policy ECIB
Covers Issued as of 31.03.2023
L g‘;{g:;mje"ts 28 179 34
334,22
@ith Prolectvalus) (18,006 cr) (234,221 cr) (% 9,350 cr)
2 | No. of Covers Issued 28 209 122
(with cover value) (216,924 cr) (%22,641 cr) (22,834 cr)
S | Maximum Liabillly % 25,091 cr 17,472 cr 22,116 cr
under Covers Issued
4 I(\I;tlzgsc;fdejects 11 80 9
; ; Z 6,682 ! 231
(with Project value) RS, e (15,616 cr) (3,231 cn)
5 | No. of Covers Closed 11 95 66
(with cover value) (% 5,945 cr) (Rs 8,702 cr) (21,438 cr)
6 | No. of Projects In
force (with Project 17 99 25
value) (11,324 cr) (218,605 cr) (26,119 cr)
7 | No. of Covers In
force 17 114 56

(with cover value)

(210,979 cr)

(¥ 13,939 cr)

(%1,396 cr)

8 | Maximum Liability As

of 31.03.2023 ¥ 16,518 cr % 8,270 cr % 587 cr
9 | No. of Countries

Covered* 58
10 | No. of Exporters

Covered* 81




*Country and exporter are counted only once irrespective of the No. of covers
(Policy/ECIB/ Buyer's Credit) issued.

5. Capacity Utilization:

The total exposure that can be underwritten by the Trust is 20 times of available
corpus or Rs. 80,000 crore whichever is lower. Out of the total exposure / MLP by the
NEIA Trust, 75% is reserved for the Buyer's Credit Scheme of the NEIA Trust and the
balance 25% is earmarked for supporting ECGC, by way of re-insurance support for

covers issued for project exports.

As of March 31, 2023, the corpus available with the Trust for underwriting was nil. As
of March 31, 2023, the NEIA Trust has a utilized headroom of ¥ 25,718.39 crore
implying that the Maximum Liability of covers issued / approved is not supported by
corpus and there is no room available for new covers. The headroom details of the
NEIA Trust as of 31.03.2023 is given below:

Headroom calculation as of 31.03.2023

Description T in crore

Corpus of NEIA as of 31.03.2023 2,458.88
i | Contribution from Govt. of India 4,741.00
i | Add: Premium earned 820.39
iii | Add: Interest Income from Investment 2,287.19
iv | Add: Tax refunds & recovery 660.14
v | Less: Claim paid including stimulus package 5,000.53
vi | Less: Administrative expenses 39.056
vii | Less: Income tax paid 1,010.26

Total (I + ii + iii + iv —v-vi-vii) 2,458.88
Corpus to be kept for income tax 698.17
Corpus kept for provision of claim filed 3,750.00
i | Provision for claims likely to be filed on the two BC- 3,600.00 1

NEIA facilities in Ghana
i | Provision for claims under ECGC MLT covers issued 150.00

under the risk sharing arrangement with the NEIA Trust
Available Corpus for underwriting (1-2-3) -1,989.29
Total exposure can be underwritten under NEIA 0.00
Headroom Reserved for ECGC (25%o0f 5) 0.00
Headroom Utilized by ECGC 8,857.00




i | Covers Issued 8,857.00
i | In-principle approvals issued 0

Total 8,857.00
Available Headroom for ECGC (6-7) -8,857.00
Headroom Reserved for Buyer's Credit (75%0f 6) 0.00 |
Headroom Utilized under Buyer's Credit 16,861.39
[ Covers Issued 10,587.52
i | In-principle approvals issued 6,273.87

Total 16,861.39
Available Headroom for Buyer's Credit Proposals (9-10) -16,861.39
Total Headroom available (8+11) -25,718.39

6. Financial Performance:

6.1 The contribution received from the Government of India over the years, as of
March 31, 2023 was 4,741 crore. Total available corpus as of March 31, 2023
after accounting for income of %3,767.72 crore (interest, guarantee fee,

recoveries, tax refunds etc) and expenses of ¥ 6,049.84 crore (administrative

expenses, claim payment, income-tax etc) was ¥ 2,458.88 crore and the

corpus available with the Trust as of March 31, 2023 for underwriting was Nil.

The details are shown in table below:

Income Amount in | Expenses Amount in crore
crore
1. Grant-in-aid from | 24,741.00 | 1. Income-Tax 71,010.26
Government 2. Claims % 5,000.53
2. Guarantee fee Earned Z 820.39 | 3. Administrative % 39.05
3. Tax Refund T 685.13 expense
4. Interest earned on FDR | %2 287.19
5. Recovery of claims
under stimulus 7 75.01
package
Total %8,508.72 %6,049.84

6.2 Currently, the corpus of the Trust is invested in fixed deposits with scheduled

commercial banks. The investment of the funds of the Trust is made as per the

guidelines approved by the COD. The decisions on investment of funds are




taken by the Investment Committee consisting of senior officers of ECGC
Limited.

7. Key Highlights of FY 2022-23

7.1

The total income booked for the Trust during FY 2022-23 was % 600.59 crore
(previous FY %1,032.90 crore), which includes interest income of ¥ 315.29
crore (previous FY %202.36 crore), guarantee fee income of ¥157.78 crore
(previous FY % 56.48 crore), claim recovery of ¥ 25.27 crore (previous FY

Z19.44 crore), and reversal of last year’s claim provision of 2102.25 crore.

7.2 The total expenses for the year at ¥7,962.09 crore (Previous FY % 700.57

7.3

crore) comprises administrative charges to ECGC of % 8.20 crore, contribution
to Public Trust Administration Fund of ¥11.95 crore, legal expenses of 20.99
crore, consultancy and other charges of 20.13 crore claim paid and claim

provision of ¥7,940.83 crore.

There was a deficit of ¥7,361.49 crore (previous FY surplus of 332.33 crore).
The total funds available with the Trust is 2,458.88 crore as of 31.03.2023.

Balance Sheet as of 31.03.2023 ]
(in ¥ crore)
Liabilities Assets

Corpus received from GOI 4,741.00 | Prepaid Taxes 746.03

Accumulation under section 1,795.82 | Prepaid 12.88

11(2) of IT act Expenses

Provision for contribution to 89.67 | Income 98.23

Public Trust Admin. Fund Outstanding

Provision for Claims 3,367.44 | Cash and Bank | 2,458.89
Balances

Guarantee fee received in 273.30

advance

Sundry Credit Balance 115.37
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7.4

Income and  Expenditure 294 .92
account(As per last Balance
Sheet)
Surplus(Deficit) as per Income | (7,361.49)
and Expenditure Account
Total 3,316.03 3,316.03
Income & Expenditure
(in Z crore)
Expenditure Income
Consultancy Charges 0.12 | Interest income 315.29
on investments
Administration Charges 8.20 | Guarantee Fee 167.78
Contribution to Public Trust 11.95 | Claim recovery 29.27
Admin. Fund
Legal Expenses 0.98 | Reversal of 102.25
provision for
claims
Claims Paid and Provision of | 7,940.82 | Deficit 7,361.49
claims
Audit Fee 0.01
Total 7962.08 7,962.08

The Trust has invested ¥2,458.76 crore in Fixed Deposits with various Public
and Private Sector Banks. Other assets include accrued interest of ¥98.24
crore, prepaid expenses (administration charges) of 12.88 crore and prepaid
taxes (income tax) of ¥746.03 crore so far. The advance tax paid for FY 2022-

23 is Z crore. The total assets of the Trust are 23,316.02 crore.
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